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*LOOHV�)HLQJROG��)RXQGHU
�6HULDO(QWUHSUHQHXU
�ΔQQRYDWLRQ

:K\�GLG�\RX�MRLQ�WKH�SURMHFW�"7HOO�XV�DERXW�\RXU�H[SHULHQFH�ZLWK�LQQRYDWLRQ

8QWLO�UHFHQWO\�SHRSOH�PDLQO\�WDONHG�DERXW�WKH
JDPEOLQJ� PDUNHW� LQ� LWV� FXUUHQW� IRUP�� ΔȇP
DEVROXWHO\� FRQYLQFHG� WKDW� WKH� PDUNHW� LV� IDU
ELJJHU�� WKDW� LWȇV� ZD\� PRUH� DERXW
HQWHUWDLQPHQW�� QRW� MXVW� DQG� RQO\� DERXW
PRQH\�� 7UDGLWLRQDO� EHWWLQJ� KDV� LWV� OLPLWV�� ΔW
FDQ�HYHQ�EHFRPH�NLQG�RI�RSSUHVVLYH��+HUH�LV
WKH� SRLQW�� LI� ZH� DSSURDFK� EHWWLQJ� IURP� DQ
HQWHUWDLQPHQW� SHUVSHFWLYH� LW� ZLOO� VHGXFH� IDU
PRUH�SHRSOH�RI�DOO�NLQGV��7KDWȇV�ZKHUH�KLVWRU\
LV�KHDGLQJ�WR��DQG�WKH�VWRU\�ZH�ZDQW�WR�ZULWH�

�Δ� OHG� %HWFOLF� WR� EHFRPH� PDUNHW
OHDGHU�� DFKLHYLQJ� ���� PDUNHW
VKDUH�ZKLOH�VSHQGLQJ�RQO\�����RI�DOO
DFWRUV
� PDUNHWLQJ� LQYHVWPHQW�� ΔW� ZDV
DOO� DERXW� KDYLQJ� D� VWURQJ� YLVLRQ
FRPELQHG�ZLWK�ODVHU�FXW�WDUJHWLQJ�DQG
DFTXLVLWLRQ� VWUDWHJ\�� :HȇOO� GR� HYHQ
EHWWHU�ZLWK�<(6RU12�

3LHUUH�.OHLQ��&R�IRXQGHU
�&02B%HWFOLFB)U
�0DUNHWLQJ*HQLXV

Δ�VWDUWHG�ZLWK�WKH�ODXQFK�RI�WKH�ILUVW�HQHUJ\�GULQN�LQ�)UDQFH��ZKHQ�WKLV
NLQG�RI�EHYHUDJH�ILUVW�VWDUWHG�FRPLQJ�RXW�LQ�WKH�ODWH���V��2XU�RULJLQDO
PDUNHWLQJ�DQG�VSHFLILF�WDUJHWLQJ�PDGH�LW�DQ�LQFUHGLEOH�VXFFHVV��XQWLO
RXU� H[LW� WR� D� ELJ� LQGXVWULDO� SOD\HU�� Δ� WKHQ� FUHDWHG� WKH� ILUVW
QHLJKERUKRRG�VRFLDO�QHWZRUN�LQ�������0\�YLVLRQ�RI�WKH�VRFLDO�QHWZRUN
WRGD\� LV� WKXV�PDWXUH� DQG�EDVHG� RQ� H[WHQVLYH� H[SHULHQFH��ZKLFK� LV
SDUWLFXODUO\� LPSRUWDQW�IRU�<(6RU12��'XULQJ�P\�RWKHU�H[SHULHQFHV� LQ
WKH� WHFK� LQGXVWU\�� Δ� KHOSHG� WKH� )UHQFK� JRYHUQPHQW� ZLWK� GLJLWDO
VWUDWHJ\�� VHUYLQJ� DV� VSRNHVSHUVRQ� IRU� RQH� RI� WKHLU� PDLQ� SURMHFWV�
RQFH�DJDLQ�ZLWK�LQQRYDWLRQ�UHVSRQVLELOLWLHV�DW�WKH�KLJKHVW�OHYHO��6LQFH
WKHQ�� ΔȇYH� EHHQ� D� EXVLQHVV� DQJHO�� SDUWLFLSDWLQJ� LQ� D� FRQWLQXRXV
LQQRYDWLRQ� SURFHVV� DQG� EXLOGLQJ� P\� VNLOOV� WR� PDNH� <(6RU12� D
ZRUOGZLGH�VXFFHVV�

)LUVW�RI�DOO��ZH�KDYH�D�JUHDW�DQG�KLJKO\�FRPSOHPHQWDU\�WHDP��ZKLFK�LV
D� IDQWDVWLF� DVVHW� IRU� WKH� SURMHFW�� )URP� D� IRUPHU� ZRUOG� KDQGEDOO
FKDPSLRQ� WR� D� PDQDJLQJ� GLUHFWRU� RI� D� JRYHUQPHQWDO� EDQN�� ZLWK
UHFRJQL]HG� DQG� VXFFHVVIXO� SHRSOH� LQ� WKH� EHWWLQJ� PDUNHW�� DQG� ZLWK
GLJLWDO�QDWLYHV�DQG�H[SHUWV�IURP�WKH�FU\SWR�HFRV\VWHP��ZHȇUH�UHDG\�WR
WDNH�RQ�WKH�PDUNHW��6HFRQG��ZH�KDYH�D�GUHDP�WKDW�ZH�VWURQJO\�ZDQW
WR� EHFRPH� UHDOLW\� �� LQYHQWLQJ� D� QHZ� NLQG� RI� FRPPXQLFDWLRQ� IRU
HYHU\RQH�� WKURXJK� VRFLDO� EHWWLQJ� RQ� DOO� NLQGV� RI� WRSLFV�� :LOO� LW� UDLQ
WRPRUURZ�"�:LOO�%LWFRLQ�EH�XS�����N��LQ�6HSWHPEHU�"�:LOO�7UXPS�EH
SHUPDQHQWO\�EDQQHG�IURP�7ZLWWHU�"�3HRSOH�FDQ�SRVW��EHW��GLVFXVV��JHW
UHZDUGHG�� DQG� LQFUHDVH� WKHLU� WRNHQV� IURP� LW� �� :LWK� WKH� <(6RU12
SODWIRUP��ZH�KRSH�WR�PDNH�RXU�ZRUOG�PRUH�IXQ�WRJHWKHU�

:KDW�DUH�WKH�NH\�IDFWRUV�IRU�<(6RU12�"

Δ�PHW�*LOOHV�VHYHUDO�\HDUV�DJR��ZKLOH�ZRUNLQJ
RQ� JOREDO� GLJLWDO� LVVXHV�� $W� WKH� WLPH�� Δ� ZDV
OHDGLQJ� %HWFOLF� LQ� )UDQFH�� SUHSDULQJ� IRU
EHFRPLQJ� ��� DW� )UHQFK� EHWWLQJ� PDUNHW
RSHQLQJ�� Δ� ZDV� LPSUHVVHG� ZLWK� *LOOHVȇV
EDFNJURXQG�DQG�YLVLRQ��/DWHU�RQ��DIWHU� Δ�KDG
OHIW� %HWFOLF�� KH� WROG� PH� DERXW� KLV� LGHD�� ΔW
VRXQGHG�OLNH�D�EORFNEXVWHU��ΔQ�D�SUHYLRXV�OLIH
Δ� PDQDJHG� D� PDMRU� (XURSHDQ� $GYHUWLVLQJ
DJHQF\� DQG� ZDV� YHU\� IDPLOLDU� ZLWK� GLJLWDO
QDWLYHVȇ� PDUNHW� G\QDPLFV�� ΔW� ZDV� DFWXDOO\
TXLWH�FKDOOHQJLQJ�WR�DGGUHVV�WKLV�PDUNHW�ZLWK
%HWFOLF��WRR�ULJLG��WRR�FRPSOH[��ΔW�UHTXLUHG�WKH
DJLOLW\�RI�D�VWDUWXS��<21�REYLRXVO\�DSSHDUHG
DV�WKH�ULJKW�SURMHFW��

�� %HFDXVH�WKH\�DOUHDG\�GLG�LW����
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+RZ�GR�\RX�VHH�WKH�EHWWLQJ�
PDUNHW�QRZ�"



7KH�RQOLQH�JDPLQJ�PDUNHW�LV�JURZLQJ�YHU\�IDVW��\HDU�DIWHU�\HDU��H[FHHGLQJ�����ELOOLRQV�86'�LQ�������0RUH
DFWRUV��PRUH� RIIHUV��PRUH� DQG�GLIIHUHQW� FRQVXPHUV�� QHZ� OHJDO� LVVXHV�� 7KH� JDPEOLQJ� LQGXVWU\� UHSUHVHQWV
PRUH�WKDQ�����RI�WKH�ZKROH�PDUNHW��0RVW�RI�WKH�LQGXVWU\�DFWRUV�KDYH�EHHQ�RQ�WKH�PDUNHW�IRU�\HDUV��DQG
WKHUH�KDV�QRW�UHDOO\�EHHQ�FKDQJHV�WR�WKHLU�YDOXH�SURSRVDOV�VLQFH�WKHQ��7KH�PDMRU�ILJKW�EHWZHHQ�DOO�RI�WKHP
KDV�EHHQ�DURXQG�DGYHUWLVLQJ� FDPSDLJQV�RU� VSHFLDO� VLJQXS� ��ERQXV�RIIHULQJV��EXW�QRWKLQJ� UHDOO\�QHZ�DQG
PRUH�DGDSWHG�WR�WKH�QHZ�FRQVXPHUV�H[SHFWDWLRQV�KDYH�EHHQ�SURSRVHG��

%HWWLQJ�LV�D�FOHDU�OHDGHU�
LQ�WKH�JDPEOLQJ�LQGXVWU\

�� 7KH�PDUNHW
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$�SHUSHWXDOO\�JURZLQJ�
PDUNHW

*DPEOLQJ�PDUNHW�VKDUHV��k6WDWLVWD������

2QOLQH�EHWWLQJ�\HDUO\�H[SHQVHV���FRQVXPHU��k6WDWLVWD������



����RI�WKH�FRQVXPHUV�
DUH�JDPEOLQJ�OLWWOH�DPRXQWV

����RI�WKH�FRQVXPHUV�DUH
EHWZHHQ����DQG���

6KDUH�RI�SHRSOH�ZKR�JDPEOH�RQOLQH��������k6WDWLVWD������

$PRXQW�VSHQW�SHU�ZHHN



7KH�WUDGLWLRQDO�DQG�QHZO\�GHFHQWUDOL]HG�SODWIRUPV�DUH�QRW�SRVLWLRQQHG
\HW�RQ�WKH�EHWWLQJ�XVH�FDVHV

7KH�KLJKHVW�YDOXH�FRQVXPHUV�RI�WKH�EHWWLQJ�LQGXVWU\�DUH�LGHQWLILHG�
DV�PRVWO\�DJHG�������DQG�JDPEOLQJ�OLWWOH�WKRXJK�UHFXUUHQW�DPRXQWV��

7KLV�LV�ZKHUH�RXU�YLVLRQ�LV�VWDUWLQJȐ

%HWWLQJ�LV�HYHU\ZKHUH��WRGD\ȇV�
OHDGHUV�DUH�WU\LQJ�WR�DWWUDFW�
QHZ�FRQVXPHUV�

7KHUH�LV�QRZ�D�FURVVLQJ�VSDFH�
EHWZHHQ�EHWWLQJ�DQG�PRELOH�
JDPLQJ

7KH� GHFHQWUDOL]HG� EHWWLQJ
VSDFH� LV� HPSW\� DQG�RSHQ� WR
D�QHZFRPHU�DQG�OHDGHU

2XU�PDUNHW�SOD\JURXQG

7\SLFDO�QHZ�NLQG�RI�DGYHUWLVLQJ

2XU�WDUJHW�WR�EHVW�SHUIRUP

7KH�SDLQ�ZLWK�WUDGLWLRQDO�EHWWLQJ�SODWIRUPV

5HVWULFWHG�EHWWLQJ�WRSLFV

8;�QRW�DGDSWHG�WR�QHZ�FRQVXPHUV�KDELWV

:HDN�GLVWULEXWLRQ�RI�JDLQV�� DQG�QR�SRVVLEOH�ERQXV
RYHU�WLPH�



7KH�EHWWLQJ�PDUNHW�LV�HQRUPRXV�
0RUH� WKDQ� ���� RI� WKH� FXVWRPHUV� RQ� H[LVWLQJ� SODWIRUPV� DUH� RSHQ� WR� D� QHZ� RIIHU� LI� LW� PHHWV� WKHLU
UHTXLUHPHQWV��QRWDEO\�LQ�WHUPV�RI�8;�8Δ��DPRXQWV��DQG�WRSLFV��:LWK�D�UHVSRQVH�WR�WKHVH�H[SHFWDWLRQV��ZH
ZLOO�DOVR�DWWUDFW�QHZ�FRQVXPHUV�ZKR�ZLOO�JURZ�WKH�JOREDO�PDUNHW��%HFDXVH�<(6RU12�ZDV�IRXQGHG�E\�VRPH
RI�WKH�OHDGLQJ�ZRUOGZLGH�H[SHUWV�LQ�EHWWLQJ��8;��DQG�GLJLWDO�QDWLYHV��RXU�YLVLRQ�LV�WKDW�RI�WKH�ILUVW�PRYHU
DQG�IXWXUH�OHDGHU�RI�WKH�GHFHQWUDOL]HG�EHWWLQJ�LQGXVWU\�

<(6RU12�DLPV�DW�EHFRPLQJ�D�OHDGHU�RQ�WKH�QH[W�JHQHUDWLRQ�
SODWIRUPV�RI�RQOLQH�EHWWLQJ�

2XU�VXFFHVVIXO�UHFHQW�H[SHULHQFH�JLYHV�XV�D�����\HDUV�DGYDQFHȐ�

:H�WDUJHW�SHRSOH�DJHG����WR���

$Q\RQH�FDQ�EHW�VPDOO�RU�ELJ�DPRXQWV

6SRUWV�ZLOO�EH�MXVW�RQH�WRSLF�DPRQJ�PDQ\�RWKHUV�IRU�SHRSOH�WR�EHW�RQ�

%HWWLQJ�ZLOO�EH�GHFHQWUDOL]HG�WR�RIIHU�DQ�LQFUHGLEOH�QHZ�H[SHULHQFH

%HWWLQJ�ZLOO�EH�IXQ��HDV\�WR�DFFHVV��DQG�VRFLDO

�� 2XU�YLVLRQ
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2XU�NH\�IDFWRUV

2XU�SURMHFWLRQ

7UDGLWLRQDO�PDUNHW
UHYHQXHV�ZLOO�ULVH�YHU\
VOLJKWO\

7KH�PDUNHW�ZLOO�VWLOO�JURZ�
WKDQNV�WR�D�QHZ�NLQG�RI
FRQVXPHU

'HFHQWUDOL]HG�EHWWLQJ�
ZLOO�FDWFK�XS�RQ�WUDGLWLRQDO�
DFWRUV�LQ�OHVV�WKDQ���
\HDUV

7KH�DPELWLRQ



6PDOO�FRPPLVVLRQV�DUH�WDNHQ�RQ�EHWV��RQFH������RI�WKH�YDOXH�KDV�EHHQ�GLVWULEXWHG�WR�WKH
FRPPXQLW\

$V�D�ILUVW�PRYHU�RQ�WKH�EHWWLQJ�FU\SWR�PDUNHW��D�KLJK�QXPEHU�RI�XVHUV�ZLOO�LQYROYH�KLJK�UHYHQXH

1DWLYH�DGYHUWLVLQJ�ZLOO�EH�DGGHG�LQ�WKH�IXWXUH��ZLWK�WKH�VDPH�IHDWXUHV�DV�EHWV��WR�VKDUH�UHYHQXH�ZLWK
WKH�FRPPXQLW\

7UDGLWLRQDO�EHWWLQJ�SODWIRUPV�DQG�QHZFRPHUV�RQ�WKH�FU\SWR�PDUNHW�DOO�XVH�WKH�VDPH�8;���ORWV�RI�FRQWHQW�
QXPHURXV�FKRLFHV��DQG�FDWHJRULHV��%HWWLQJ�LV�PDLQO\�UHVWULFWHG�WR�VSRUWV�DQG�PRVWO\�SUDFWLFHG�E\�PHQ��7KLV
FRUUHVSRQGLQJ�WR�DQ�HDUO\���VW�FHQWXU\�DSSURDFK�WKDW�WUDQVSRVHG�WKH�WUDGLWLRQDO�RIIOLQH�PDUNHW�
+RZHYHU��WKH�KLJKHVW�YDOXH�FRQVXPHUV���������DUH�QRZ�DFFXVWRPHG�WR�FKRRVLQJ�WKH�VLPSOHVW�DQG�PRVW
HIILFLHQW�8;��7KH\�DUH�XVHG�WR�VRFLDO�EHWWLQJ�DPRQJ�IULHQGV�DQG�ZRXOG�ORYH�WR�EH�UHZDUGHG�IRU�WKDW��RQ�DQ\
NLQG�RI�WRSLF��7KH\�DUH�FOHDUO\�DOO�ORRNLQJ�IRU�VRPHWKLQJ�GLIIHUHQW��
&OHDU��VWUDLJKW�WR�WKH�SRLQW��QR�ZDVWLQJ�WLPH��QR�KHDGDFKHV�

%HWV�DUH�SRVWHG�E\�WKH�XVHUV

7KH�FRPPXQLW\�YDOLGDWHV�WKH�TXDOLW\�RI�WKH�EHWV�DQG�WKH�DQVZHUV�

(YHU\�XVHU�LV�SDUW�RI�WKH�JOREDO�FRPPXQLW\��DQG�DW�WKH�FHQWHU�RI�WKHLU�IULHQGVȇ�
RZQ�FRPPXQLW\�RQ�WKH�SODWIRUP

$Q�LQQRYDWLYH�8;

%(77Ζ1*�+$6�1(9(5�%((1�62�($6<��)81�
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7KH�ILUVW�XVHU�FHQWULF�DQG�GHFHQWUDOL]HG�SODWIRUP

$�UHDO��WUXVWHG�DQG�VKDUHG�EXVLQHVV�PRGHO

1R�FDWHJRULHV�EXW�MXVW��WRSLFV�DQG�DUWLILFLDO�LQWHOOLJHQFH

2QO\���DQVZHUV�WR�DQ\�EHW���<(6�RU�12

2QO\����FKDUDFWHUV�IRU�FOHDU�DQG�VKRUW�EHWV

$�EDVLF�SOD\LQJ�PRGH����FOLFN�����EHW��DQG�DQ�H[SHUW�PRGH����
�FKRLFH�RI�EHWWLQJ�DPRXQW�



<(6RU12�LV�D�FRPPXQLW\�SODWIRUP�WKDW�DLPV�DW�WDNLQJ�WKH�OHDGHUVKLS�RQ�WKH�EHWWLQJ�LQGXVWU\�
2XU�DPELWLRQ�FRQVLVWV�LQ�EULQJLQJ�D�UHDO�LQGXVWU\�ZLWK�LWV�DOUHDG\�NQRZQ�UHYHQXHV��WKH�EHWWLQJ�
RQ�WKH�EORFNFKDLQ��2XU�JRDO�FRQVLVWV�LQ�VKDULQJ�WKH�EHQHILWV�RI�LW�ZLWK�DOO�RI�RXU�WRNHQ�KROGHUV
RYHU�WLPH��7KLV�PXVW�EH�UHIOHFWHG�DOO�RYHU�WKH�SURMHFW��ΔQVLGH�WKH�FRPSDQ\��ZHȇOO�PDNH�VXUH�RXU�HPSOR\HHV
DUH� YDOXHG�� 2XWVLGH�� ZH� FRQVLGHU� WKH� FRPPXQLW\� DQG� WKH� TXDOLW\� RI� WKH� FRQWHQW� �� WKH� DSS�� DV� WKH� NH\
IDFWRUV� IRU� VXFFHVV�� )URP� WKH� LQLWLDO� DOORFDWLRQ� WR� WKH� VKDUHG� EXVLQHVV� PRGHO� DQG� WKH� SHUPDQHQW
GLVWULEXWLRQ�RI�WRNHQV��HYHU\RQH�SDUWLFLSDWLQJ�LQ�WKH�SURMHFW�DQG�WKH�SODWIRUP�ZLOO�EH�UHZDUGHG�ZLWK�D�WRNHQ
ZHȇOO�EH�SURXG�WR�RZQ�DQG�WKHQ�WR�H[FKDQJH�ZKHQ�LWV�YDOXH�JURZV�

�

)RXQGHUV�������DQG�WRS�OHYHO�IXWXUH�HPSOR\HHV�����
)XOO\�YHVWHG�GXULQJ���\HDU��WKHQ�����GLVWULEXWLRQ�SHU�\HDU�

&RPPXQLW\�IXQG������

$OORFDWLRQ�UHZDUGV�IRU�WKH�Δ&2��DLUGURS���ERXQW\��
/LIH�F\FOH�UHZDUG���SDUWLFLSDWLRQ��FRPPXQLW\�GHYȐ

2SHUDWLRQV������

7HDP������

7RWDO�WRNHQV����������������

%(77Ζ1*�+$6�1(9(5�%((1�62�($6<��)81�
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�� 7RNHQRPLFV�	�%XVLQHVV�0RGHO

ΖQLWLDO�DOORFDWLRQ

7HFK�LQYHVWPHQWV��PDUNHWLQJ��DFTXLVLWLRQV��SDUWQHUVKLSV

Ζ&2�WHUPV�DQG�FRQGLWLRQV

7RNHQV�DYDLODEOH�RQ�Ζ&2����������������
7RWDO�Ζ&2�IXQG�UDLVLQJ������86'����������



=RRP�RQ�WKH�WRNHQ�GLVWULEXWLRQ�FRPLQJ�IURP�D�
FRPPLVVLRQ��ZKHQ�D�EHW�LV�YDOLG�
!�HYHU\RQH�LQYROYHG�LV�UHZDUGHG

�

(DFK� WUDQVDFWLRQ� �EHW�� DQVZHUȐ�
JHQHUDWHV�FRPPLVVLRQV���UHYHQXHV

2XU� E¬WD� JHQHUDWHG� !� ��0
WUDQVDFWLRQV�ZLWK�RQO\����N�XVHUV

:HȇUH�H[SHFWLQJ�VHYHUDO�PLOOLRQ�XVHUV�
ZRUOGZLGH�RYHU�WLPH

&RPPLVVLRQV�

$GYHUWLVHU�DUH�DOZD\V�ORRNLQJ�IRU�
QHZ�RSSRUWXQLWLHV

2XU� QDWLYH� DGYHUWLVLQJ� RIIHU� ZLOO� EH
XQLTXH�DQG�H[WUHPHO\�HQJDJLQJ

&30�DURXQG�86'�����ZLWK�D�VWDUWLQJ
SURMHFWLRQ�RI
��!����0�EHWV�GLVSOD\HG���PRQWK�
��!���0�DGV�GLVSOD\HG���PRQWK

7KH�GLVSOD\�LV�VHW�ZLWK�WKH�DGYHUWLVHU

�7KH�DGYHUWLVHU�SD\V�D�86'����&30�LQ�WRNHQV

�����RI�WKH�SURILWV�JR�WR�WKH�WRNHQ�KROGHUV�

7KH�FUHDWRU�RI�WKH�EHW�

8VHUV�ZKR�KDG�WKH�ULJKW�DQVZHU

8VHUV�ZKR�SDUWLFLSDWHG�LQ�JLYLQJ�WKH�ULJKW�DQVZHU

7KH�SODWIRUP�IRU�PDQDJLQJ�WKH�WHFKQLFDO�LVVXHV

�
1XPHURXV� RWKHU� UHZDUGV� DUH� DOORFDWHG� ZKHQ� XVHUV
VKDUH��FXUDWH��HWF����7R�PDNH�HYHU\RQH
V�ZDOOHW�JURZ���

�

$�VWURQJ�DQG�YDOLGDWHG�EXVLQHVV�PRGHO����
PRGHOȐ

1DWLYH�DGYHUWLVLQJ�

Ȑ�VKDUHG�ZLWK�WKH�WRNHQ�KROGHUV���

=RRP�RQ�DGYHUWLVLQJ

Ȑ�DQG�WKH�DSS�XVHUV



%\�DQDORJ\�WR�%LWFRLQ��ZKLFK�SD\V� IRU�WKH�SURFHVVLQJ�SRZHU�RI� LWV�PLQHUV��<(6RU12�SD\V� IRU�WKH�ZRUNLQJ
WLPH�VSHQW�E\�<RQHUV��XVHUV�RI�<(6RU12��RQ�VRPH�W\SH�RI�FRQWULEXWLRQ��RIIHULQJ�WRS�TXDOLW\�WR�FRQWHQW�DQG
WKH�SURMHFW��(YHU\���\HDUV��<(6RU12�GLYLGHV�WKH�DPRXQW�RI�UHZDUGV�GLVWULEXWHG�HDFK�PRQWK�LQ�KDOI��+DOYLQJ
'D\��
$W�WKH�EHJLQQLQJ����0�WRNHQV�ZLOO�EH�GLVWULEXWHG�SHU�PRQWK��ZKDWHYHU�WKH�QXPEHU�RI�XVHUV�RU
DFWLRQV�
7KH�QXPEHU�RI�WRNHQV�DOORFDWHG�WR�WKH�PDUNHW�SURJUHVVLYHO\�GHFUHDVHV�ZLWKRXW�DQ\�VXUSULVH��DQG�WKH�YDOXH
RI�ZRUNLQJ�WLPH�LQFUHDVHV��:LWK�DOO�WKLV�GDWD�EHLQJ�ERWK�SXEOLF�DQG�DQWLFLSDWHG��WKH�WRNHQ�VKRXOG�LQFUHDVH
LQ�YDOXH��DFFRUGLQJ�WR�DOO�UHOHYDQW�UHVHDUFK�DQG�H[SHULHQFH�RQ�WKLV�WRSLF�
:KHQ� WKH� XVHUV� ZRUN� �IRU� IXQ� DQG� WRNHQV�� DQG� WKH� DOORFDWLRQ� LV� GHFUHDVLQJ� RYHU� WLPH�� WKH
LQFUHDVH�YDOXH�RI�WKH�WRNHQ�LV�RQȐ

0RUH�GHWDLOV�DYDLODEOH�LQ�WKH�ȊWHFKQLFDO�YLVLRQȋ�VHFWLRQ�RI�WKH�:KLWH�3DSHU�
�

�
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�� *LYH�\RXU�WLPH����JHW�WRNHQV

0HFKDQLFV�IRU�D�WRNHQ�RUJDQLF�JURZWK

7KH�EHWWLQJ�SURMHFW�LWVHOI�JLYHV�D�YDOXH�WR�WKH�WRNHQ��DV�ORQJ�DV�WKH�XVHUV�DUH�XVLQJ�WKH�DSS�DQG�WKHQ
FRQVLGHULQJ�WKH�WRNHQ�DV�D�UHDO�XWLOLW\�RQ�D�VWURQJ�LQGXVWU\�ZKHUH�<(6RU12�LV�DLPLQJ�DW�WDNLQJ�WKH
OHDGHUVKLS

7KH�+DOYLQJ�'D\�KDV�SURYHG�WR�EH�DQ�DFFHOHUDWRU�RI�WKH�YDOXH�RI�D�WRNHQ�ZKHQ�WKH�SURFHVV�EHKLQG
WKH�GLVWULEXWLRQ�LV�MXVWLILHG�DQG�PRWLYDWLQJ

7KH�DGYHUWLVHUV�RU�DQ\�SXEOLVKHU�WKDW�ZLOO� WXUQ� LWV�EHW� LQWR�DQ�DG�ZLOO�KDYH�WR�XVH�WRNHQV�DQG�WKHQ
G\QDPLVH�WKH�H[FKDQJH�PDUNHW

7R
NH

QV
�G
LV
WU
LE
XW
HG

�

0RQWKV

�



7KH�VXSHUVWDU�RI�<(6RU12

$Q�LGHD�RI�KRZ�PXFK�WLPH��GHSHQGLQJ�RQ�\RXU�DFWLRQV��\RXU�SDUWLFLSDWLRQ�PD\�QHHG

7KH�LPSDFW�RI�\RXU�WLPH�RQ�\RXU�WRNHQ�UHZDUGV
�

�

8VH�FDVH�WR�JHW�WRNHQV�RYHU�WLPH

%HFDXVH�\RX�ZLOO�RIIHU�WKH�FRPPXQLW\�VRPH�RI�\RXU�WLPH��\RX�QHHG�WR�NQRZ��

�
7LPH�QHHGHG�SHU�NLQG�RI�SRVVLEOH

UHYHQXH�RU�DFWLYLW\
ΖPSDFW�RI�\RXU�WLPH�RQ�\RXU�WRNHQV

������-XVW�KROGLQJ�WRNHQV��QR�SDUWLFLSDWLRQ�
�����%UDQGV�LQYHVW�LQ�DGV��QR�WLPH�QHHGHG
�����0DNH�VXUH�FRQWHQW�LV�DFFHSWDEOH
�����ΔQYLWH�IULHQGV�WR�MRLQ�<(6RU12
�����*LYLQJ�WKH�ULJKW�DQVZHUV�RQFH�SXEOLF
�����-XVW�EHW�RQ�\RXU�IDYRULWH�WRSLFV

+H�LV�KROGLQJ�DW�OHDVW���0�WRNHQV

+H�LV�SOD\LQJ����PLQ�SHU�GD\

+H�LV�JLYLQJ���DQVZHUV�WR�RWKHU�SXEOLVKHUV�EHWV�SHU�GD\

+H�LV�FXUDWLQJ���QRQ�DFFHSWDEOH�FRQWHQWV�SHU�GD\

+H�KDV�LQYLWHG����SHRSOH�ZKR�MRLQHG�<(6RU12



<28� *Ζ9(� �� \RXU� SHUVRQDO� GDWD�
\RXU�WLPH��\RXU�PRQH\��EHWWLQJ�

<28� *(7� �� SOHDVXUH�� DGGLFWLRQ�
UDUHO\�PRQH\

�

<28�*Ζ9(���WRNHQV��WLPH�IRU�WKH�FRPPXQLW\

<28�*(7����SOHDVXUH��IXQ��WRNHQV�IRU�\RXU�WLPH�DQG�DFWLRQV

�

0\�FRQWHQW 0\�GDWD

%(77,1*�3/$7)2506

��

6KDUH &XUDWH

<(6RU12

&DVK�EDFN

&RPPLVVLRQ�IHHV

$GYHUWLVHUV

0\�PRQH\

*$0,1*�	�62&,$/�3/$7)2506

$GYHUWLVHUV

$QVZHU%HW

21�<(6RU12
5HYHQXHV�DUH�VKDUHG�ZLWK�WKH�FRPPXQLW\

21�75$'Ζ7Ζ21$/�3/$7)2506
$OO�YDOXH�LV�FDSWXUHG�E\�WKH�SODWIRUPV



7HDP�LV�RQERDUG���&72��&)2�DQG�&02�

$OSKD�YHUVLRQ�RI�<(6RU12�LV��VWRUHV�IRU
LWV�ILUVW�WHVW�LQ�WKH�)UHQFK�PDUNHW��
ZLWK�FRQWHQW�SDUWQHUV

)XQG�UDLVLQJ�RI����NȜ�
ZLWK�EXVLQHVV�DQJHOV
�

*LOOHV� ZDV� ERUHG� VLWWLQJ� LQ� IURQW
RI�KLV�79�ZLWK�WKH�IDPLO\��$�ODSWRS
DQ� ([FHO� VSUHDGVKHHW�� DQG� D
JDPH� WR� EHW� � � IRU� IXQ� DERXW� D
UHDOLW\� VKRZ� FRPSOHWHO\�����������������������������������������
WUDQVIRUPHG� WKH�PRPHQW� LQWR� D�������������������������������������������
PHPRUDEOH� PLOHVWRQH�� 7KH� QH[W
GD\�� DOO� KLV� IULHQGV� ZHUH
FRQYLQFHG�� DQG� WKH� SURMHFW� ZDV
ERUQ�

� /HR��GLJLWDO��HQWUHSUHQHXU��DQG
3LHUUH��EHWWLQJ�LQGXVWU\�H[SHUW�

MRLQ�WKH�SURMHFW�
�
�

����
*UHDW�DGYLVRUV�MRLQ�WKH�SURMHFW���
D�IRUPHU�KDQGEDOO�ZRUOG�FKDPSLRQ��D�PDQDJLQJ�GLUHFWRU�RI�D
JRYHUQPHQWDO�EDQN��DQ�LQWHUQDWLRQDO�HQWUHSUHQHXU�DQG�FU\SWR
LQYHVWRU���

%¬WD�YHUVLRQ�ODXQFK�RI�<(6RU12�RQ�WKH�VWRUHV

�3KLOLSSH�
*DUGHQW

�2OLYLHU�
6LFKHO

7KLEDXOW�
/DXQD\

����

��

����

52$'0$3���SUHSDULQJ�WKH�GHFHQWUDOL]HG�EHWWLQJ�VLQFH�����

���.�PHPEHUV

��0�EHWV�SOD\HG

������RQ����.�UHYLHZV



Our new challenge :
Opening as many countries as possible

Next to come :
SDK and API to plug community developed features

Q1

Building the decentralized
architecture (step 1)
Create and launch our own
ERC-20 token, based on Ethereum
technology

Building the decentralized
architecture (step 2)
White Paper & ICO website release
Private sale launch 
Smart contract 
Marketing & communication launch
Airdrop & Bounty launch
Ambassador onboarding
Pre-ICO & ICO Launch

Building the decentralized
architecture (step 3)
YON Token distribution
Listing on Pancakeswap
Building the decentralized front app
(step 1)

Finishing the decentralized
architecture 
Building the decentralized front app
(step 2)
Programming smart contracts for
DApp
Reinforced recruitment

To infinity and beyond

2021

2023

Q2

Q3

Q4

2022

Q1
Deploy Testnet and launch of the Beta app
Gaming licence application
First CEX, french and international

Gaming licence application
New exchange Listings

Release of the decentralized app 1.0
New Exchange Listings
Betting on any topic 
Opening partnerships in various countries

New features on the app
> 50k users on the decentralized app v1.0
New Exchange Listings

Q2

Q3/Q4

Q4



<(6RU12�ZDV�WHVWHG�LQ�������$OSKD��DQG�������%HWD��RQ�WKH�)UHQFK�DSS�PDUNHW��XVLQJ�D�WRWDOO\�YLUWXDO�FRLQ

�QR�FU\SWR��QR�YDOXH���RQ�YDULRXV�SRSXODWLRQV�DQG�YDULRXV�WRSLFV�

7KH�JRDO�ZDV�FOHDUO\�WR�WHVW�DQG�OHDUQ��DQG�WKHQ�EH�UHDG\�WR�SXVK�<(6RU12�WR�D�EORFNFKDLQ�RQFH�ZH�DUH

VXUH�RI�RXU�PHPEHUVȇ�H[SHFWDWLRQV��RXU�DOJRULWKPV��DQG�WKH�VHFXULW\�RI�RXU�DUFKLWHFWXUH�RQFH

GHFHQWUDOL]HG�

7KLV�LV�DQ�RYHUYLHZ�RI�ZKDW�ZH�KDYH�GRQH��DQG�DQ�LGHD�RI�ZKDW�LV�RQ�WKH�ZD\�IURP������RQ��ZLWK�RXU�WRNHQ

DQG�XSFRPLQJ�QHZ�IHDWXUHV�
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62&Ζ$/��'(&(175$/Ζ=('�	�5(:$5'Ζ1*��<(6RU12�LV�DOLYH

9DULRXV�NLQGV�RI�EHWV��IRU�HYHU\RQHȇV�LQWHUHVW

6RPH�FXUUHQW�VFUHHQ�YLHZV

%§WD�VWLOO�RQOLQH
$YDLODEOH�RQ�WKH�IUHQFK���VWRUHV�XQWLO������
�<(6RU12�Ȃ�'«ILH�WHV�SDVVLRQV�

1RZ



2FW����� 2FW�����

5HVXOWV�RI�RXU�DOSKD�DQG�E§WD�YHUVLRQV

-XQH�����

���.
PHPEHUV

��0
EHWV�SOD\HG

�����
RQ����.�UHYLHZV

2Q�%ORFNFKDLQ
'HFHQWUDOL]HG�<(6RU12�YHUVLRQ�DYDLODEOH
ZRUOGZLGH�LQ������

6RRQ�DIWHU�WKH�Ζ&2Ȑ



*LOOHV�)HLQJROG��&(2
�6HULDOB(QWUHSUHQHXU

)RXQGHU�DQG�H[LWHG����)UHQFK
HQHUJ\�GULQN
)RXQGHU�DQG�H[LWHG����)UHQFK
QHLJKERUKRRG�VRFLDO�QHWZRUN�
)RUPHU�([HF�0HPEHU�RI�WKH
JRYHUQPHQW�FRPLW\�IRU�GLJLWDO

3LHUUH�.OHLQ��&Ζ2
�ΖQWHUQDWLRQDO��0DUNHWLQJ

)RUPHU�&02�%HWFOLF�)UDQFH

)RUPHU�3UHVLGHQW�7%:$�(XURSH�

+DUYDUG

/HR�6RXQLJR��&'2
�6HULDOB(QWUHSUHQHXU�
�0LOOHQLDO([SHUW

)RXQGHU�$QJHO�VWXGLR��9LGHR�$G�
)RXQGHU�6WXG\TXL]]����0�'/��
(0�/\RQ�%XVLQHVV�6FKRRO

-RQDWKDQ�2OHV]NLHZLF]��&72
�'LJLWDOB(QWUHSUHQHXU�
�%ORFNFKDLQB$GGLFW

(SLWHFK�HQJLQHHU�VFKRRO

-LPP\�%DWLIRO�2OLYHULR��&%2
�%ORFNFKDLQB*HHN

)RUPHU�&RXQFLO�0HPEHU�DW�1HP�LR�
)RXQGLQJ�0HPEHU�1HP�LR�)RQGDWLRQ
'HYHORSHU�RI�1DQR:DOOHW��1(0�VGN�	
$SRVWLOOH

7KRPDV�%ORQGHW��&)2
�0	$��)XQG5DLVLQJ

$VVRFLDWH�5RFKHIRUW
)RUPHU�0HVVLHU�3DUWQHUV
Δ16($'

7KLEDXOW�/DXQD\
&U\SWR�H[SHUW

ΔQWHUQDWLRQDO�LQYHVWRU
+DUYDUG

�

�
�

6LPRQ�&RUVLQ
/HDG�'HYHORSHU�6QDSFKDW
(SLWHFK�(QJLQHHU�VFKRRO

�

�
�

2OLYLHU�6LFKHO
93�RI�WKH�)UHQFK�*RYHUQPHQW�%DQN�

(1$
�

�
�

(PPDQXHO�'ULVV
6SRUW�)UHQFK�XQLYHUVLW\�PDQDJHU

�
�

�� $�VWURQJ�DQG�PRWLYDWHG�WHDP
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$GYLVRUV

3KLOLSSH�*DUGHQW
+DQGEDOO�:RUOG�FKDPSLRQ

�

�
�

$UQDXG�%RQJDU]RQH
6HULDO�HQWUHSUHQHXU

'LJLWDO�LQYHVWRU

�
�

4XHQWLQ�+HUEUHFKW��&02
�%ORFNFKDLQB([SHUW

)RXQGHU�0DUFNFKDLQ�DJHQF\�
Δ16($'�EORFNFKDLQ�FHUWLILFDWH

https://github.com/NemProject/NanoWallet
https://github.com/QuantumMechanics/NEM-sdk
https://docs.nem.io/en/nanowallet/apostille-module


�� 7HFKQLFDO�YLVLRQ
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���,QWURGXFWLRQ

&ROOHFWLYHO\� XVHU�JHQHUDWHG FRQWHQW FUHDWHV ELOOLRQV RI GROODUV LQ YDOXH IRU
*$)$ VKDUHKROGHUV� 7KH FRQFHSWLRQ RI <(6RU12 ZDV JXLGHG E\ WZR
IXQGDPHQWDO SULQFLSOHV� 7KH ILUVW SULQFLSOH LV WKDW HYHU\RQH ZKR FRQWULEXWHV
WR WKH FRPPXQLW\ VKRXOG UHFHLYH RZQHUVKLS DQG SD\PHQW RQ D SURUDWD EDVLV
DFFRUGLQJ WR WKH YDOXH FUHDWLRQ WKH\ FRQWULEXWH WR JHQHUDWLQJ� 7KH VHFRQG
SULQFLSOH LV WKDW DOO IRUPV RI FDSLWDO KDYH WKH VDPH YDOXH� 7KLV PHDQV WKDW WKH
SHRSOH ZKR GHYRWH ³DYDLODEOH EUDLQ WLPH´ DQG SURFHVVLQJ SRZHU DUH MXVW DV
YDOXDEOH DV WKRVH ZKR GHPRQVWUDWH WKHLU LPSRUWDQFH E\ KROGLQJ <R1 WRNHQV�
&UHDWLQJ YDOXH DQG SDUWLFLSDWLQJ LQ WKH QHWZRUN WKXV FRQWULEXWH WR LQFUHDVLQJ
WKHLU LPSRUWDQFH VFRUH LQ WKH VDPH PDQQHU DV KROGLQJ DQG VDYLQJ <R1
WRNHQV RYHU WKH ORQJ�WHUP� 7KDW HQDEOHV D PRUH HTXLWDEOH EDODQFH RI SRZHU
DPRQJ QHWZRUN PHPEHUV DQG� DV D UHVXOW� PRUH SUHFLVH DQG UREXVW
JRYHUQDQFH�

5HDOLJQLQJ HFRQRPLF LQFHQWLYHV KDV WKH SRWHQWLDO WR SURGXFH PRUH HTXLWDEOH
DQG PRUH LQFOXVLYH UHVXOWV ZLWK UHVSHFW WR H[LVWLQJ SODWIRUPV� )URP WKH
RXWVHW� <(6RU12 ZDV GHVLJQHG WR HOLPLQDWH WKH PDLQ EDUULHUV WR DGRSWLRQ
DQG PRQHWL]DWLRQ RI D FRPPXQLW\�EDVHG HFRQRP\� 6LJQLILFDQW FRQWULEXWLRQV
E\ HDFK LQGLYLGXDO PXVW EH UHFRJQL]HG IRU WKH YDOXH WKH\ DGG� :KHQ SHRSOH
DUH UHFRJQL]HG IRU WKHLU VLJQLILFDQW FRQWULEXWLRQV� WKH\ FRQWLQXH WR
FRQWULEXWH� DQG WKH FRPPXQLW\ JURZV� ,W LV QRW VXVWDLQDEOH WR PDLQWDLQ
LPEDODQFH�LQ�PXWXDO�FRQFHVVLRQV�ZLWKLQ�D�JLYHQ�FRPPXQLW\�

���'HFHQWUDOL]HG�DSSURDFK

3UHGLFWLRQ PDUNHWV KDYH WUDGLWLRQDOO\ EHHQ FHQWUDOL]HG� )RU WKDW W\SH RI
SODWIRUP� PDUNHW UHVROXWLRQ V\VWHPDWLFDOO\ LQYROYHV DQ LPSDUWLDO MXGJH ZKR
SOD\V WKH UROH RI D WUXVWHG WKLUG�SDUW\� :KHQ WKH SURFHVV LV FRPSOHWH� WKH
SODWIRUP PXVW GLVWULEXWH ZLQQLQJV DPRQJ WKH YDULRXV SDUWLFLSDQWV� 2I



FRXUVH� WKH\ DUH UHTXLUHG WR NHHS D OHGJHU WKDW FRQVROLGDWHV DOO WKH
WUDQVDFWLRQV��EXW�WKH�OHGJHU�LV�SULYDWH�DQG�QRW�DFFHVVLEOH WR�XVHUV�

&HQWUDOL]HG SUHGLFWLRQ PDUNHWV WKXV SUHVHQW PDQ\ LPSUDFWLFDOLWLHV�
LQFOXGLQJ�

Ɣ 7KH\ RSHUDWH LQ OLPLWHG JHRJUDSKLFDO ]RQHV DQG GR QRW DOORZ ZRUOGZLGH
SDUWLFLSDWLRQ�

Ɣ %\ HGLWLQJ WKHLU FRQWHQW WKHPVHOYHV� WKH\ FRQVLGHUDEO\ UHVWULFW WKH
GLYHUVLW\�DQG�UHOHYDQFH�RI�SURSRVHG�WRSLFV�

Ɣ 7KH\ REOLJH WKHLU PHPEHUV WR WUXVW WKDW WKH RSHUDWRU ZLOO QRW VWHDO DQG
ZLOO�SURSHUO\�GLVWULEXWH�IXQGV�

'HFHQWUDOL]HG QHWZRUNV ZLWKRXW FRQILGHQFH HOLPLQDWH WKH ULVN WKDW SHUVRQDO
LQWHUHVW OHDGV WR WKHIW RU FRUUXSWLRQ� <(6RU12 HQDEOHV DQ\RQH WR FUHDWH D
EHW RQ DQ\ IXWXUH HYHQW� 7KH FUHDWRU GHILQHV WKH WLWOH� FRORU� SULFH� DQG WKH
HYHQW¶V HQG WLPH� $ EHW LV D QRQ�IXQJLEOH WRNHQ �1)7� GHILQHG LQ WKH
<(6RU12�EORFNFKDLQ�

���0HFKDQLFV�RYHUYLHZ

7KH IUHH PDUNHW FDQ EH FRQVLGHUHG DV D XQLTXH FRPPXQLW\ LQ ZKLFK
HYHU\RQH FRQGXFWV EXVLQHVV ZLWK HDFK RWKHU� DQG FRPSHQVDWLRQ LV DWWULEXWHG
EDVHG RQ SURILW DQG ORVV� 7KH PDUNHW V\VWHP UHZDUGV WKRVH ZKR SURYLGH
YDOXH DQG SXQLVK WKRVH ZKR FRQVXPH PRUH YDOXH WKDQ WKH\ SURGXFH� ,Q D
SUHGLFWLRQ PDUNHW� LQGLYLGXDOV PRUH VSHFLILFDOO\ VSHFXODWH RQ WKH RXWFRPH RI
IXWXUH HYHQWV� 7KRVH ZKR FRUUHFWO\ DQWLFLSDWH WKH RXWFRPH RI DQ HYHQW VKDOO
HDUQ PRQH\� 2SSRVLWHO\� WKRVH ZKR WDNH D SRVLWLRQ RQ WKH LQFRUUHFW RXWFRPH
VKDOO�ORVH�PRQH\�

3UHGLFWLRQ PDUNHWV DUH FUHDWHG E\ QHWZRUN XVHUV LQ WKH IRUP RI FORVHG
TXHVWLRQV DVVRFLDWHG ZLWK D OLTXLGLW\ SRRO� 0DUNHW YDOXH LV UHSUHVHQWHG E\



WKH QHWZRUN PHPEHUV¶ LQWHUHVW LQ WKH TXHVWLRQ� :KHQ D XVHU WDNHV D SRVLWLRQ�
WKH\ ZDJHU WKHLU <R1 WRNHQV RQ D VSHFLILF LVVXH� ³\HV´ RU ³QR´� 7KURXJK WKDW
DFWLRQ� WKH\ LQFUHDVH WKH OLTXLGLW\ SRRO DQG SDUWLFLSDWH LQ HVWDEOLVKLQJ WKH
HYHQW¶V PDUNHW YDOXH� 7KH PDUNHW YDOXH RI DQ HYHQW DVVRFLDWHG ZLWK WKH
OLTXLGLW\ SRRO FDQ VHUYH DV D UHOLDEOH VWDWLVWLFDO LQGLFDWRU UHJDUGLQJ WKH
SUREDELOLW\�WKDW�D�JLYHQ�HYHQW�ZLOO�RFFXU�

7KH UHVXOWV RI SUHGLFWLRQ PDUNHWV DUH FKRVHQ E\ WKH XVHUV KROGLQJ <R1
WRNHQV� 1HWZRUN PHPEHUV ZDJHU WKHLU <R1 WRNHQV RQ WKH REVHUYHG UHVXOW
RQFH WKH HYHQW KDV HQGHG� $IWHUZDUGV� WKH REWDLQHG FRQVHQVXV PDNHV LW
SRVVLEOH WR GHWHUPLQH WKH DQVZHU¶V FRUUHFWQHVV� 8QGHUO\LQJ LQFLWDWLRQ
PHFKDQLVPV DUH HVWDEOLVKHG LQ D PDQQHU HQVXULQJ WKDW SXEOLFDWLRQ RI D ULJKW
DQVZHU�LV�DOZD\V�WKH�PRVW�EHQHILFLDO�RSWLRQ�IRU�WKH XVHU�

%\ XVLQJ <(6RU12� QHWZRUN PHPEHUV FDQ FUHDWH DQG SDUWLFLSDWH LQ
GLIIHUHQW SUHGLFWLRQ PDUNHWV� 7KH SXEOLFDWLRQ RI UHVXOWV E\ WKH FRPPXQLW\ LV
HVVHQWLDO IRU <(6RU12 WR DOORFDWH SD\PHQW WR ZLQQHUV DFFXUDWHO\� 7KLV
DFWLRQ PD\ WKHUHIRUH EH FRQVLGHUHG DV D FUXFLDO FRQWULEXWLRQ WKDW LV ZRUWK\
RI�UHZDUG�

1HWZRUN PHPEHUV FDQ FXUDWH FRQWHQW E\ LQWHUDFWLQJ �RU QRW LQWHUDFWLQJ� ZLWK
LW� $OO DFWLRQV DUH VWRUHG DQG DJJUHJDWHG LQ RXU SRZHUIXO DXWR0/ HQJLQHV WR
DQWLFLSDWH WKH IXWXUH UHOHYDQFH RI FRQWHQW� 5LJKW FRQWHQW FDQ DFWXDOO\ EH
GHGXFHG DFFRUGLQJ WR D VSHFLILF XVHU SURILOH� 7KXV� ULJKW FRQWHQW LV ZHLJKWHG
DFFRUGLQJ WR LQGLYLGXDO KDELWV DQG ZURQJ FRQWHQW LV GLVFDUGHG� 7KH
SDUWLFLSDWLRQ RI QHWZRUN PHPEHUV LV HVVHQWLDO IRU WKDW DQG LV VXEMHFW WR
UHZDUG�

���&RQVHQVXV�PDQDJHPHQW

,Q D SHUIHFW ZRUOG� FRPPXQLW\ PHPEHUV ZRXOG FRRSHUDWH WR HYDOXDWH WKH
FRQWULEXWLRQV RI HDFK RWKHU DQG GHULYH IDLU YDOXH� ,Q WKH UHDO ZRUOG�



DOJRULWKPV RIIHU D PRUH HIIHFWLYH DOWHUQDWLYH IRU UHDFKLQJ D FRQVHQVXV� 7KRVH
DOJRULWKPV PXVW EH GHVLJQHG WR UHVLVW PDQLSXODWLRQ� $Q\ JHQHUDOL]HG DEXVH
RI WKH V\VWHP FRXOG OHDG FRPPXQLW\ PHPEHUV WR ORVH FRQILGHQFH LQ WKH
SHUFHLYHG HTXLW\ RI WKH HFRQRPLF V\VWHP� $V ORQJ DV PHPEHUV DJUHH RQ WKH
SURFHVVLQJ�DOJRULWKP��WKH�DOJRULWKP¶V�UHVXOWV�DUH UHJDUGHG�DV�DXWKRULWDWLYH�

7KH %\]DQWLQH *HQHUDOV� 3UREOHP LV D NH\ LVVXH FRQIURQWHG E\ DOO
GHFHQWUDOL]HG V\VWHPV� 7KH TXHVWLRQ LV EHLQJ DEOH WR NQRZ� DQG WR ZKDW
GHJUHH� KRZ LW LV SRVVLEOH WR WDNH LQIRUPDWLRQ LQWR DFFRXQW ZKRVH VRXUFH RU
WUDQVPLVVLRQ FKDQQHO LV VXVSHFW� 7KH VROXWLRQ LPSOLHV ILQGLQJ D PHDQV RI
EULQJLQJ LQGHSHQGHQW SOD\HUV LQ D JLYHQ QHWZRUN WR FRRSHUDWH WRJHWKHU
ZLWKRXW�FKHDWLQJ�

7KH SURRI�RI�ZRUN� �3R:� ILUVW LPSOHPHQWHG LQ WKH ���� %LWFRLQ SURWRFRO
RIIHUV D VROXWLRQ WR WKLV SUREOHP� $V VRRQ DV D QHZ EORFN LV DFFHSWHG LQWR WKH
PDLQ FKDLQ� DOO PLQHUV EHJLQ FRPSHWLQJ WR ILQG WKH QH[W EORFN� 0LQHUV
FDOFXODWH KDVK YDOXHV DV TXLFNO\ DV SRVVLEOH XQWLO WKH\ REWDLQ D QHZ YDOLG
EORFN� 7KH SUREDELOLW\ WKDW D PLQHU ZLOO H[SORLW D EORFN LV SURSRUWLRQDO WR
WKHLU SURFHVVLQJ SRZHU� 7KH RULJLQDO 3R: VWLOO UHPDLQV D UHIHUHQFH HYHQ
WKRXJK LW UHVXOWV LQ PDQ\ OLPLWDWLRQV� VXFK DV WKH WLPH QHFHVVDU\ IRU
YDOLGDWLQJ D WUDQVDFWLRQ� DQG WKH HQHUJ\ FRVW LQGXFHG E\ JHQHUDWLQJ D QHZ
EORFN� 1RQHWKHOHVV� FRQVLGHUDEOH SURJUHVV KDV EHHQ PDGH LQ WKH ILHOG �VXFK
DV WKH /LJKWQLQJ 1HWZRUN� RU 6HJ:LW� SURWRFRO�� 7KH 3R: GRHV QRW HQDEOH
WKH XVH RI DSSOLFDWLRQV WKDW SURFHVV VHYHUDO WKRXVDQGV RI WUDQVDFWLRQV SHU
VHFRQG�DW�D�UHDVRQDEOH�FRVW�

,Q ����� WKH 3URRI�RI�6WDNH� �3R6� ILUVW LPSOHPHQWHG DQ DOWHUQDWLYH
DSSURDFK WR WKH 3R: DV SURSRVHG E\ WKH %LWFRLQ SURWRFRO� 7KH 3R6 UHTXLUHV

� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�3URRIBRIBVWDNH
� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�6HJ:LW
� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�/LJKWQLQJB1HWZRUN
� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�3URRIBRIBZRUN
� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�%\]DQWLQHBIDXOW



WKH XVHU WR SURYH SRVVHVVLRQ RI D FHUWDLQ TXDQWLW\ RI FU\SWRFXUUHQF\ WR
TXDOLI\ IRU EHLQJ DEOH WR YDOLGDWH DGGLWLRQDO EORFNV� 7KLV DSSURDFK SUHVHQWV
DQ DOWHUQDWLYH WKDW GRHV QRW UHTXLUH VLJQLILFDQW HQHUJ\ FRQVXPSWLRQ� 7RGD\�
WKH 3R6 SURWRFRO LV XVHG LQ PDQ\ EORFNFKDLQ DSSOLFDWLRQV WKDW LQYROYH
SURFHVVLQJ D ODUJH QXPEHU RI WUDQVDFWLRQV SHU VHFRQG� +RZHYHU� WKH SURWRFRO
WHQGV WR JLYH SULRULW\ WR ULFKHU DFFRXQWV WR WKH GHWULPHQW RI SRRUHU DFFRXQWV�
7KH UHVXOW LV WKDW WKH JRYHUQDQFH RI D 3R6 QHWZRUN LV TXLWH RIWHQ FRQWUROOHG
E\�D�VPDOO�QXPEHU�RI�DFFRXQWV�

7KH IXQGDPHQWDO DFFRXQW XQLW RQ WKH <(6RU12 SODWIRUP LV WKH <R1� D
FU\SWRFXUUHQF\ WRNHQ� 5DWKHU WKDQ IXQFWLRQ RQ WKH EDVLV RI ³RQH <R1  RQH
YRWH´� DV GR PRVW FU\SWRFXUUHQFLHV EDVHG RQ WKH 3R6 SURWRFRO� ZH SURPRWH
LQWHUDFWLRQ DQG YDOXH SURGXFWLRQ RQ WKH QHWZRUN� ,Q WKLV PRGHO� SHRSOH ZKR
FRQWULEXWH WKH PRVW WR WKH SODWIRUP ± DV PHDVXUHG E\ WKHLU DFFRXQW EDODQFH
DV ZHOO DV WKHLU GLUHFW FRQWULEXWLRQ ± KDYH WKH PRVW LQIOXHQFH� <(6RU12
XVHV D PRGLILHG 3R6 YHUVLRQ DV GHILQHG LQ WKH 6\PERO� ZKLWH SDSHU� ZKLFK
SURPRWHV DFFRXQWV WKDW FRQWULEXWH DFWLYHO\ WR WKH QHWZRUN� 7KH SURWRFRO
FDOFXODWHV JOREDO LPSRUWDQFH IRU HDFK DFFRXQW EDVHG RQ WKH DYDLODEOH EDODQFH
DQG QHWZRUN SDUWLFLSDWLRQ RYHU D JLYHQ SHULRG RI WLPH �QXPEHU RI
WUDQVDFWLRQV JHQHUDWHG DQG QXPEHU RI EORFNV FUHDWHG�� $FWLYH DFFRXQWV WKXV
JDLQ D OLPLWHG DGYDQWDJH RYHU WLPH� ,I WKH\ ZDQW WR FRQWLQXH EHLQJ
SURPRWHG��WKH\�PXVW�SXUVXH�WKHLU�FRQWULEXWLRQV�LQ WKH�ORQJ�WHUP�

$ 6\ELO DWWDFN� RQ D SHHU�WR�SHHU QHWZRUN RFFXUV ZKHQ DQ DWWDFNHU FUHDWHV
PXOWLSOH LGHQWLWLHV LQ RUGHU WR DFKLHYH KHLJKWHQHG LQIOXHQFH RQ WKH QHWZRUN�
3ODWIRUPV RSHUDWLQJ RQ WKH ³RQH XVHU� RQH YRWH´ SULQFLSOH DUH VXEMHFW WR WKLV
W\SH RI DWWDFN� ,W FUHDWHV DQ HQYLURQPHQW LQ ZKLFK FRQVHQVXV FDQ EH
PDQLSXODWHG� <(6RU12 JUDQWV DQ LPSRUWDQFH VFRUH WR HDFK DFFRXQW RQ WKH
EDVLV RI WKH QXPEHU RI <R1 WRNHQV KHOG� DV ZHOO DV WKH DFFRXQW¶V UHDO
DFWLYLW\� 7KLV FUHDWHV D WUXVWHG IUDPHZRUN LQ ZKLFK PHPEHUV KDYH D

� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�6\ELOBDWWDFN
� KWWSV���GRFV�V\PEROSODWIRUP�FRP�FDWDSXOW�ZKLWHSDSHU�PDLQ�SGI



ILQDQFLDO LQFHQWLYH QRW WR FRUUXSW WKH QHWZRUN� $V D UHVXOW� WKH GLVWULEXWLRQ RI
DQ DFFRXQW¶V EDODQFH DFURVV VHYHUDO DFFRXQWV UHGXFHV WKH DYHUDJH GDPSHQLQJ
IDFWRU WKDW LV DSSOLHG� ,I D FRQVWDQW OHYHO RI DFWLYLW\ LV PDLQWDLQHG EHIRUH DQG
DIWHU UHGLVWULEXWLRQ� WKH FXPXODWHG LPSRUWDQFH ZLOO EH KLJKHU DIWHU WKH VSOLW�
7KDW HIIHFW LV LQWHQGHG E\ GHVLJQ� DQG LW HQFRXUDJHV YLUWXRXV EHKDYLRU
EHFDXVH LPSRUWDQFH LV RQO\ LQFUHDVHG LI DFWLYLW\ LV FRQWLQXRXV� 3UHVHUYLQJ
WKH WUDQVDFWLRQ VFRUH HQFRXUDJHV WUDQVDFWLRQV DQG IHH SD\PHQW IURP VHYHUDO
DFFRXQWV� 6FRUH SUHVHUYDWLRQ IRU QRGHV HQFRXUDJHV WKH H[HFXWLRQ RI
DGGLWLRQDO QRGHV DQG WKHLU FRQQHFWLRQ WR WKH QHWZRUN� 7KH LPSRUWDQFH VFRUH
LV�FDOFXODWHG�DV�IROORZV�

WRWDO&KDLQ,PSRUWDQFH� ���������������
LPSRUWDQFH*URXSLQJ� ����
PLQ+DUYHVWHU%DODQFH�� �������<R1
LPSRUWDQFH$FWLYLW\3HUFHQWDJH� ���

³KLJK�YDOXH�DFFRXQW´�LV�DQ�DFFRXQW�KROGLQJ�PRUH�PLQ+DUYHVWHU%DODQFH <R1
³$´�LV�D�VSHFLILF�DFFRXQW�LQ�WKH�<(6RU12�EORFNFKDLQ
³7$´�LV�DQ�DFFRXQW¶V�VKDUH�RI�SDUWLFLSDWLRQ�UHODWLYH WR�JOREDO�SDUWLFLSDWLRQ
³1$´�LV�DQ�DFFRXQW¶V�VKDUH�RI�FRQWULEXWLRQ�WR�EORFN YDOLGDWLRQ

$Q�DFFRXQW�PXVW�FRQWDLQ�PRUH�WKDQ�PLQ+DUYHVWHU%DODQFH WR�EH�HOLJLEOH�IRU�LPSRUWDQFH
VFRUH�FDOFXODWLRQ��,I�WKH�EDODQFH�LV�ORZHU��WKH�LPSRUWDQFH VFRUH�LV���



$Q�DFFRXQW¶V�SDUWLFLSDWLRQ�LQ�WKH�QHWZRUN�UHSUHVHQWV�����RI�WKH�LPSRUWDQFH�VFRUH�
$Q�DFFRXQW¶V�SDUWLFLSDWLRQ�LQ�EORFN�JHQHUDWLRQ�UHSUHVHQWV ���RI�WKH�LPSRUWDQFH�VFRUH�
$Q�DFFRXQW¶V�EDODQFH�UHSUHVHQWV�����RI�WKH�LPSRUWDQFH VFRUH�

���7RNHQRPLFV

,W LV QRW QHFHVVDULO\ VLPSOH WR GLVWULEXWH FXUUHQF\ WR VWDNHKROGHUV LQ D
QHWZRUN� $FWLRQV WKDW FDQ EH HYDOXDWHG HQWLUHO\ E\ D GHWHUPLQLVWLF DOJRULWKP
DUH UHODWLYHO\ XQFRPPRQ� )RU %LWFRLQ� WKLV LQYROYHV UXQQLQJ SRZHUIXO DQG
HQHUJ\�LQWHQVLYH FRPSXWHUV� :KLOH WKLV PD\ VHFXUH WKH QHWZRUN� LW GRHV QRW
EULQJ DQ\ VLJQLILFDQW YDOXH WR WKH FRPSDQ\ RU FRPPXQLW\ RI FXUUHQF\
KROGHUV RYHUDOO� 0RUH LPSRUWDQWO\� HFRQRPLHV RI VFDOH DQG PDUNHW IDFWRUV
HQG XS H[FOXGLQJ HYHU\RQH H[FHSW IRU H[SHUWV� 8OWLPDWHO\� PLQLQJ EDVHG RQ
KDVK�FDOFXODWLRQ�LV�VLPSO\�DQRWKHU�ZD\�WR�EX\�FU\SWRFXUUHQF\�

,Q RUGHU WR JLYH HYHU\RQH DQ HTXDO FKDQFH WR EH LQYROYHG DQG HDUQ PRQH\�
QHWZRUN PHPEHUV PXVW EH DEOH WR ZRUN� 7KH FKDOOHQJH LV NQRZLQJ KRZ WR
MXGJH WKH UHODWLYH TXDOLW\ DQG TXDQWLW\ RI ZRUN SURYLGHG E\ LQGLYLGXDOV� DQG
WR GR VR LQ D PDQQHU WKDW HIILFLHQWO\ DOORFDWHV FRPSHQVDWLRQ WR PLOOLRQV RI
XVHUV� ,W UHTXLUHV WKDW WKH SRZHU WR DOORFDWH IXQGV EH DV GHFHQWUDOL]HG DV
SRVVLEOH�

����&RPPXQLW\�IXQGV

7KH ILUVW VWHS LQ FRPSHQVDWLQJ PLOOLRQV RI XVHUV LV WR PDNH D FRPPLWPHQW WR
GLVWULEXWH D SUHGLFWDEOH DPRXQW RI FXUUHQF\� LQGHSHQGHQWO\ RI WKH TXDQWLW\ RI
ZRUN DFWXDOO\ SHUIRUPHG� 7KLV VKRZV WKH PDUNHW WKDW WKH PRQH\ LV DYDLODEOH
DQG GLVWULEXWHG WR WKRVH ZKR FDUU\ RXW WKH PRVW ZRUN� 7KLV LV VLPLODU WR WKH
%LWFRLQ SURWRFRO� ZKLFK FRPPLWV WR UHZDUGLQJ WKH PLQHU ZKR ILQGV WKH KDVK
IRU D EORFN� $V ZLWK %LWFRLQ� WKH ZRUN PXVW EH FDUULHG RXW EHIRUH SD\PHQW�
7KH QH[W VWHS FRQVLVWV RI UHZDUGLQJ DOO WKRVH ZKR SHUIRUP VRPH DFWLRQ RI
YDOXH IRU WKH QHWZRUN� 7KH PRUH FRPSHWLWLYH WKH PDUNHW EHFRPHV� WKH KDUGHU
LW�LV�WR�HDUQ�PRQH\�ZLWKRXW�SURYLGLQJ�PXFK�YDOXH�



5HZDUGV DUH GLVWULEXWHG IURP WKH FRPPXQLW\ IXQG UHVHUYHV VHW DW ��� ELOOLRQ
<R1� 'LVWULEXWLRQ WDNHV SODFH DIWHU WKH HQG RI HDFK PRQWK� DV GHILQHG E\ WKH
IROORZLQJ�JHRPHWULF�VHULHV�

Ŝ �Պ�՞Ւ՝�Տ�՟ՊՕ՞Վ�ՍՎՏՒՒՐ�Պ�ՐՒ՟Վ�ՙՎ՛ՒՍ�Տ�ɛɟ�Ֆ՝Ց՜�
Մɗ��՛Վՙ՛Վ՜Վ՝ՒՐ�՝ՑՎ�Վ՝Ւ՛Վ�ՌՖՖ՞Ւ՝բ�Տ՞Ս�՜Վ՝Պ՝�əŜ ɞ�ՋՒՕՕՒ�ՈԽ

)RU�D�QDWXUDO�LQWHJHU � ՍՎՏՒՎՍ�՟Վ՛�՝ՑՎ�Վ՝Ւ՛Վ�ՊՖ՞՝�എɗŝ � ࡠ ʖ

8Q��� 8Q���8�� �����������ɘ
ə

(YROXWLRQ�RI�<R1�UHZDUG�UHOHDVH�SHU�PRQWK�RYHU��� \HDUV��

<(6RU12 SD\V LWV QHWZRUN PHPEHUV RQ D SURUDWD EDVLV DFFRUGLQJ WR WKH
ZRUN SHUIRUPHG E\ HDFK PHPEHU� 7R RIIHU DQ DQDORJ\ WR %LWFRLQ� <(6RU12
SD\V IRU WLPH ZRUNHG� ZKHUHDV %LWFRLQ SD\V EDVHG RQ WKH SURYLGHG
SURFHVVLQJ SRZHU� ,Q WKH VDPH PDQQHU DV %LWFRLQ FRPPXQLW\ PHPEHUV DUH
SXW LQ FRPSHWLWLRQ VR WKDW RQO\ WKRVH PHPEHUV ZLWK WKH JUHDWHVW SURFHVVLQJ
SRZHU HDUQ UHZDUGV� <(6RU12 SXWV PHPEHUV RI LWV QHWZRUN LQ FRPSHWLWLRQ
E\�IDYRULQJ�WKRVH�ZKR�SURYLGH�WKH�JUHDWHVW�YDOXH�WKURXJK WKHLU�WLPH�ZRUNHG�



0LQHUV RQ %LWFRLQ ± SRZHUIXO FRPSXWHUV PDGH DYDLODEOH ± SHUIRUP
DOJRULWKPLF FDOFXODWLRQV WR YDOLGDWH WUDQVDFWLRQV RQ WKH EORFNFKDLQ� $V WKLV
ZRUN UHTXLUHV HQHUJ\� PLQHUV DUH UHZDUGHG IRU WKH ZRUN SHUIRUPHG� 2Q
<(6RU12� QHWZRUN PHPEHUV DUH UHZDUGHG IRU WKHLU FRQWULEXWLRQV RQ D
SURUDWD EDVLV�DFFRUGLQJ�WR�WKHLU�UHDO�ZRUN�RQ�WKH SODWIRUP�

(YHU\ IRXU \HDUV ����������� EORFNV�� <(6RU12 GLYLGHV WKH TXDQWLW\ RI
UHZDUGV DYDLODEOH HDFK PRQWK E\ WZR� RQ ³+DOYLQJ 'D\´� 7KH QXPEHU RI
QHZ <R1 WRNHQV DYDLODEOH RQ WKH PDUNHW WKHUHIRUH GHFUHDVHV SHU OHYHO� /LNH
ZLWK QHDUO\ DQ\ RWKHU IUHHO\ H[FKDQJHG JRRGV� WKH <R1 SULFH GHSHQGV RQO\
RQ VXSSO\ DQG GHPDQG� :LWK WKH TXDQWLW\ RI QHZ <R1 WRNHQV SXW LQWR
FLUFXODWLRQ EHLQJ GHILQHG DQG NQRZQ WR DOO� RQO\ GHPDQG UHPDLQV
XQSUHGLFWDEOH� $V WKH <R1 LV D YHU\ \RXQJ FXUUHQF\ ZLWK KLJK SRWHQWLDO� LWV
PDUNHW YDOXH LV OLNHO\ WR ULVH LQ WKH ORQJ�WHUP� 2QH WKLQJ LV FHUWDLQ� DW WKH
WLPH RI KDOYLQJ� WKH GHFUHDVH LQ LQIODWLRQ ZLOO KDYH DOUHDG\ EHHQ LQWHJUDWHG
E\ PDUNHWV� DV LW LV DQ DQWLFLSDWHG RFFXUUHQFH� ,W LV WKXV ZRUWK QRWLQJ WKDW QR
VLJQLILFDQW YDULDWLRQV LQ SULFH VKRXOG EH REVHUYHG RQ WKDW GD\� IDYRULQJ D
SURJUHVVLYH�ULVH�LQ�<R1�YDOXH�RYHU�WKH�\HDUV�

+DOYLQJ KDV SOD\HG DQ HVSHFLDOO\ LPSRUWDQW UROH LQ EORFNFKDLQ DQG
FU\SWRFXUUHQF\ KLVWRU\� QRWDEO\ RQ WKH HYROXWLRQ RI %LWFRLQ SULFHV�� 5HVHDUFK
UHVXOWV VKRZ WKDW GLYLGLQJ DYDLODEOH UHZDUGV LQ KDOI HYHU\ IRXU \HDUV OHDGV WR
DQ LQFUHDVH LQ WKH PHUFKDQW YDOXH RI WKH FU\SWRFXUUHQF\� 7KLV UHODWLRQVKLS LV
LOOXVWUDWHG�FOHDUO\�E\�WKH�.HQGDOO�UDQN�FRUUHODWLRQ�PHWKRG�

7KH TXHVWLRQ UHPDLQV DV WR ZK\� KLVWRULFDOO\ VSHDNLQJ� KDV KDOYLQJ DOZD\V
EHHQ V\QRQ\PRXV ZLWK DQ LQFUHDVH� ZKHUHDV ZRUNHUV DUH SDLG OHVV" ,W LV
DFWXDOO\ D ORJLFDO SKHQRPHQRQ� ,W LV LPSRUWDQW WR XQGHUVWDQG WKDW WKH
TXDQWLW\ RI <R1 LQ FLUFXODWLRQ LV NQRZQ� 7KH H[DFW TXDQWLW\ RI <R1
GLVWULEXWHG HDFK PRQWK LV NQRZQ� DV LV WKH DPRXQW LQ FLUFXODWLRQ WRGD\ DQG

� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�.HQGDOOBUDQNBFRUUHODWLRQBFRHIILFLHQW
� KWWSV���SGIV�VHPDQWLFVFKRODU�RUJ�F�D���GFF��F��G��F��G�GE�GDF�E�I�H�G�I�E��SGI



DW WKH HQG RI WKH PRQWK� 7KHUHIRUH� DV UHZDUGV GLVWULEXWHG WR ZRUNHUV
GHFUHDVH� WKH XQGHUO\LQJ YDOXH RI WKH ZRUN�WLPH UHTXLUHG WR HDUQ WKH UHZDUG
LQFUHDVHV� )XUWKHUPRUH� ZKHQ KDOYLQJ WDNHV SODFH� IHZHU <R1 DUH
GLVWULEXWHG� UHVXOWLQJ LQ IHZHU <R1 SODFHG IRU VDOH RQ WKH PDUNHW� 7KLV
SKHQRPHQRQ LQFUHDVHV WKH UDULW\ RI WKH DVVHW� $V WKH SULFH LV JRYHUQHG E\
VXSSO\�DQG�GHPDQG��DV�GHPDQG�LQFUHDVHV��VXSSO\�GHFUHDVHV� DQG�SULFHV�ULVH�

����&RQWHQWV�YDOXDWLRQ

2QH RI WKH <(6RU12 UHZDUG V\VWHP¶V PDLQ JRDO LV WR SURPRWH WKH KLJKHVW
DGGHG YDOXH SXEOLFDWLRQV� 5HDO GLVWULEXWLRQ GHSHQGV RQ WKH QXPEHU RI
SOD\HUV� FRQVHQVXV FRQFHUQLQJ WKH DQVZHU� DQG LQWHUDFWLRQV UHODWHG WR WKH EHW�
:H VXVSHFW WKDW WKH YDVW PDMRULW\ RI UHZDUGV ZLOO EH DWWULEXWHG WR WKH FRQWHQW
WKDW EULQJV WKH PRVW YDOXH WR WKH QHWZRUN� =LSI¶V�� ODZ LV RQH RI WKH
HPSLULFDO UXOHV WKDW FKDUDFWHUL]H D VXUSULVLQJO\ EURDG UDQJH RI UHDO�ZRUOG
SKHQRPHQD UHPDUNDEO\ ZHOO� 7KH ODZ VWDWHV WKDW LI ZH SURFHVV D ODUJH
FROOHFWLRQ E\ VL]H RU SRSXODULW\� WKH VHFRQG HOHPHQW LQ WKH FROOHFWLRQ ZLOO EH
DERXW KDOI WKH VL]H RI WKH ILUVW� WKH WKLUG HOHPHQW ZLOO EH DERXW RQH�WKLUG RI
WKH VL]H RI WKH ILUVW� DQG VR RQ� 7KH YDOXH RI D FROOHFWLRQ RI Q HOHPHQWV LV
SURSRUWLRQDO�WR�ORJ�Q��

�� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�=LSI���VBODZ



&DOFXODWLRQ RI WKH LQWHJUDO �LQ JUD\ DERYH� RQ VSHFLILF GDWD VHJPHQWV LV D
JRRG LQGLFDWRU IRU HVWLPDWLQJ WKH VKDUH RI YDOXH FDSWXUHG IRU DQ\ FRQWHQW�
+RZHYHU� LW ZRXOG EH D PLVWDNH WR FRQVWUXFW D ELMHFWLRQ EHWZHHQ WKH
SHUFHLYHG YDOXH RI FRQWHQW DW WKH PDFUR OHYHO DQG LWV LQWULQVLF YDOXH DW WKH
PLFUR OHYHO� :KLOH WKLV PHWKRG GRHV SURYLGH D JOREDO YLHZ RI VXFFHVV
GLVWULEXWLRQ DFURVV ODUJH GDWDVHWV� LW GRHV QRW HQDEOH XQGHUVWDQGLQJ RI WKH
XQGHUO\LQJ PHFKDQLVPV LQ WKH LQGLYLGXDO YDOXDWLRQ RI FRQWHQW� 0RUH
SDUWLFXODUO\� LQ D QHWZRUN RI IUHH LQGLYLGXDOV JRYHUQHG E\ PDUNHW ODZV� LW LV
HVVHQWLDO WR EH DEOH WR DVVHVV FRQWHQW YDOXH DW D PLFUR OHYHO ZKLOH HOLPLQDWLQJ
VRFLDO LQIOXHQFH DV PXFK DV SRVVLEOH� :LWKRXW WKLV� WKH HFRQRPLF HIIHFW RI
WKLV LV VLPLODU WR D ORWWHU\ LQ ZKLFK SHRSOH RYHUHVWLPDWH WKHLU SUREDELOLW\ RI
JDLQLQJ�DXGLHQFH�VKDUH�ZLWK�WKHLU�FRQWHQW�

0DWWKHZ -� 6DOJDQLN� 3HWHU 6KHULGDQ 'RGGV DQG 'XQFDQ -� :DWWV SXEOLVKHG D
VFLHQWLILF�DUWLFOH�� LQ������RQ�WKLV�WRSLF��

+LW VRQJV� ERRNV� DQG PRYLHV DUH PDQ\ WLPHV PRUH VXFFHVVIXO WKDQ DYHUDJH�
VXJJHVWLQJ WKDW ³WKH EHVW´ DOWHUQDWLYHV DUH TXDOLWDWLYHO\ GLIIHUHQW IURP ³WKH
UHVW´� \HW H[SHUWV URXWLQHO\ IDLO WR SUHGLFW ZKLFK SURGXFWV ZLOO VXFFHHG� >���@
6RFLDO LQIOXHQFH JHQHUDWHV LQFUHDVHG XQSUHGLFWDELOLW\ RI RXWFRPHV� ,Q HDFK
H[SHULPHQW� WKH DYHUDJH GLIIHUHQFH LQ PDUNHW VKDUH �IUDFWLRQ RI WRWDO
GRZQORDGV� IRU D VRQJ EHWZHHQ GLVWLQFW VRFLDO LQIOXHQFH ZRUOGV LV KLJKHU
WKDQ LW LV EHWZHHQ GLIIHUHQW VXESRSX�ODWLRQV RI LQGLYLGXDOV PDNLQJ
LQGHSHQGHQW GHFLVLRQV� %HFDXVH WKHVH GLIIHUHQW RXW�FRPHV RFFXU HYHQ ZLWK
LQGLVWLQJXLVKDEOH JURXSV RI VXEMHFWV HYDOXDWLQJ WKH VDPH VHW RI VRQJV�WKLV
W\SH RI XQSUHGLFWDELOLW\ LV LQKHUHQW WR WKH SURFHVV DQG FDQQRW EH HOLPLQDWHG
VLPSO\ E\ NQRZLQJ PRUH DERXW WKH VRQJV RU PDUNHW SDU�WLFLSDQWV� $OWKRXJK�
RQ DYHUDJH� TXDOLW\ LV SRVLWLYHO\ UHODWHG WR VXFFHVV� VRQJV RI DQ\ JLYHQ
TXDOLW\ FDQ H[SHULHQFH D ZLGH UDQJH RI RXWFRPHV� ,Q JHQHUDO� WKH �EHVW�

��

KWWSV���ZZZ�UHVHDUFKJDWH�QHW�SXEOLFDWLRQ���������B([SHULPHQWDOB6WXG\BRIB,QHTXDOLW\BDQ
GB8QSUHGLFWDELOLW\BLQBDQB$UWLILFLDOB&XOWXUDOB0DUNHW



VRQJV QHYHU GR YHU\ EDGO\� DQG WKH �ZRUVW� VRQJV QHYHU GR H[WUHPHO\ ZHOO�
EXW DOPRVW DQ\ RWKHU UHVXOW LV SRVVLEOH� 8QSUHGLFWDELOLW\ DOVR YDULHV ZLWK
TXDOLW\ PHDVXUHG LQ WHUPV RI PDUNHW VKDUH� WKH �EHVW� VRQJV DUH WKH PRVW
XQSUH�GLFWDEOH� ZKHUHDV ZKHQ PHDVXUHG LQ WHUPV RI UDQN� LQWHUPHGLDWH
VRQJV�DUH�WKH�PRVW�XQSUHGLFWDEOH�

2XU ILQGLQJV QHYHUWKHOHVV VXJJHVW WKDW VRFLDO LQIOXHQFH H[HUWV DQ LPSRUWDQW
EXW FRXQWHULQWXLWLYH HIIHFW RQ FXOWXUDO PDUNHW IRUPDWLRQ� JHQHUDWLQJ
FROOHFWLYH EHKDYLRU WKDW LV UHPLQLVFHQW RI �EXW QRW LGHQWLFDO WR� �LQIRUPDWLRQ
FDVFDGHV� LQ VHTXHQFHV RI LQGLYLGXDOV PDNLQJ ELQDU\ FKRLFHV >���@ 2Q WKH
RQH KDQG� WKH PRUH LQIRUPDWLRQ SDUWLFLSDQWV KDYH UHJDUGLQJ WKH GHFLVLRQV RI
RWKHUV� WKH JUHDWHU DJUHHPHQW WKH\ ZLOO VHHP WR GLVSOD\ UHJDUGLQJ WKHLU
PXVLFDO SUHIHUHQFHV� WKXV WKH FKDUDFWHULVWLFV RI VXFFHVV ZLOO VHHP
SUHGLFWDEOH LQ UHWURVSHFW� 2Q 7KH RWKHU KDQG� ORRNLQJ DFURVV GLIIHUHQW
UHDOL]D�WLRQV RI WKH VDPH SURFHVV� ZH VHH WKDW DV VRFLDO LQIOXHQFH LQFUHDVHV
�L�H�� IURP H[SHULPHQW � H[SHULPHQW ��� ZKLFK SDUWLFXODU SURGXFWV WXUQRXW WR
EH UHJDUGHG DV JRRG RU EDG EHFRPHV LQFUHDVLQJO\ XQSUHGLFWDEOH� ZKHWKHU
XQSUH�GLFWDELOLW\ LV PHDVXUHG GLUHFWO\ RU LQ WHUPV RI TXDOLW\� :H FRQMHFWXUH�
WKHUH�IRUH� WKDW H[SHUWV IDLO WR SUHGLFW VXFFHVV QRWEHFDXVH WKH\ DUH
LQFRPSHWHQW MXGJHV RU PLV�LQIRUPHG DERXW WKH SUHIHUHQFHV RI RWKHUV�
EXWEHFDXVH ZKHQ LQGLYLGXDO GHFLVLRQV DUH VXEMHFWWR VRFLDO LQIOXHQFH�
PDUNHWV GR QRW VLPSO\DJJUHJDWH SUH�H[LVWLQJ LQGLYLGXDO SUHIHUHQFHV�,Q VXFK
D ZRUOG� WKHUH DUH LQKHUHQW OLPLWV RQ WKHSUHGLFWDELOLW\ RI RXWFRPHV�
LUUHVSHFWLYH RI KRZPXFK VNLOO RU LQIRUPDWLRQ RQH KDV� >���@ :KHUHDV



H[SHULPHQWDO SV\FKRORJ\�IRU H[DPSOH� WHQGV WR YLHZ WKH LQGLYLGXDO DV WKH
UHOHYDQW XQLW RI DQDO\VLV� ZH DUH H[SOLFLWO\ LQ�WHUHVWHG LQ WKH UHODWLRQVKLS
EHWZHHQ LQGLYLGX�DO �PLFUR� DQG FROOHFWLYH �PDFUR� EHKDYLRU�WKXV ZH QHHG
PDQ\ PRUH SDUWLFLSDQWV� ,Q RU�GHU WR HQVXUH WKDW RXU UHVSHFWLYH ZRUOGV KDG
UHDFKHG�UHDVRQDEO\�VWHDG\�VWDWHV��ZH�UHTXLUHG�RYHU �������SDUWLFLSDQWV

,Q ERWK H[SHULPHQWV� VFLHQWLVWV KDYH IRXQG WKDW DOO HLJKW VRFLDO LQIOXHQFH
ZRUOGV H[KLELW JUHDWHU LQHTXDOLW\ PHDQLQJ SRSXODU VRQJV DUH PRUH SRSXODU
DQG XQSRSXODU VRQJV DUH OHVV SRSXODU WKDQ WKH ZRUOG LQ ZKLFK LQGLYLGXDOV
PDNH GHFL�VLRQV LQGHSHQGHQWO\� 7KH\ DOVR QRWH WKDW LQHTXDOLW\ LQFUHDVHV
ZKHQ WKH VDOLHQFH RI WKH VRFLDO LQIRU�PDWLRQ VLJQDO LQFUHDVHV� 7KXV� VRFLDO
LQIOXHQFH FRQWULEXWHV WR LQ�HTXDOLW\ RI RXWFRPHV LQ FXOWXUDO PDUNHWV� EXW WKDW
DV LQGLYLGXDOV DUH VXEMHFW WR VWURQJHU IRUPV RI VRFLDO LQIOXHQFH� WKH
FROOHFWLYH RXWFRPHV ZLOO EHFRPH LQFUHDVLQJO\ XQHTXDO� 5HVXOWV VXSSRUW WKH
K\SRWKHVLV WKDW VRFLDO LQIOXHQFH� EDVHG RQ LQIRUPDWLRQ UHJDUGLQJ WKH FKRLFHV
RI RWKHUV� FRQWULEXWHV ERWK WR LQHTXDOLW\ DQG XQSUHGLFW�DELOLW\ LQ FXOWXUDO
PDUNHWV�

,Q LWV 8; GHVLJQ DQG DOJRULWKPLF FRQWHQW PDQDJHPHQW� <(6RU12 WDNHV WKH
FRJQLWLYH ELDVHV RI VRFLDO LQIOXHQFHV LQWR DFFRXQW� :H VWULYH WR UHGXFH WKHLU
LPSDFW DV PXFK DV SRVVLEOH E\ OLPLWLQJ WKH FROOHFWLYH LQIOXHQFH EDVHG RQ
LQIRUPDWLRQ�UHJDUGLQJ�WKH�FKRLFHV�RI�RWKHUV�

����3D\RXW�IRU�FRQWULEXWLRQV

5HZDUGV KHOS UHLQIRUFH WKH LGHD WKDW LW LV SRVVLEOH WR HDUQ ELJJHU UHZDUGV�
ZKLOH HQFRXUDJLQJ QHWZRUN PHPEHUV WR SURGXFH FRQWHQW RI EHWWHU TXDOLW\
DQG LQ ODUJHU TXDQWLW\� 7KH WKUHH EDVLF DFWLRQV SURPRWHG E\ WKH QHWZRUN DUH�
FUHDWLQJ D SUHGLFWLRQ PDUNHW� GHILQLQJ DQ DQVZHU LQ D SUHGLFWLRQ PDUNHW� DQG
FXUDWLQJ FRQWHQW� $W WKH HQG RI HDFK PRQWK� DOO RI WKHVH DFWLRQV DUH
DJJUHJDWHG�DQG�ZHLJKWHG�DFFRUGLQJ�WR�DQ�LPSRUWDQFH IDFWRU��



3RRO$PRXQW���LV�D�IXQFWLRQ�WKDW�UHWXUQV�WKH�WRWDO�YDOXH�RI�D�SUHGLFWLRQ�PDUNHW¶V�OLTXLGLW\
SRRO�EHIRUH�UHGLVWULEXWLRQ��,Q�RWKHU�ZRUGV��LW�FRUUHVSRQGV WR�WKH�WRWDO�DJJUHJDWHG�DPRXQW�RQ
D�PDUNHW�IRU�D�VSHFLILF�TXHVWLRQ�

³7&´�UHSUHVHQWV�WKH�LPSRUWDQFH�RI�ILQDOL]HG�SUHGLFWLRQ PDUNHWV��FUHDWHG�E\�D�VSHFLILF
DFFRXQW�ZLWK�UHVSHFW�WR�DOO�PDUNHWV�ILQDOL]HG�GXULQJ WKH�PRQWK��,W�LV�GHILQHG�LQ ɗ�ŝ �ɘഎ

7&� Ռ�Ϡ�ՊՌՌ՞՝�ՌՑՊՕՕՎՐՎ�Ռ՛ՎՊ՝ՎՍ�Ւ�Ֆ՝Ց
ʝ ԿՕՖ՞՝ഉՌഊ

Ռ�Ϡ�ՊՕՕ�ՌՑՊՕՕՎՐՎ՜�Ռ՛ՎՊ՝ՎՍ�Ւ�Ֆ՝Ց
ʝ ԿՕՖ՞՝ഉՌഊ

³75´�UHSUHVHQWV�WKH�LPSRUWDQFH�RI�FRQWULEXWLRQV�WR UHVROYLQJ�PDUNHWV�ILQDOL]HG�E\�D�VSHFLILF
DFFRXQW�ZLWK�UHVSHFW�WR�DOO�DFFRXQWV�GXULQJ�WKH�PRQWK� ,W�LV�GHILQHG�LQ ɗ�ŝ �ɘഎ

75� ՛�Ϡ�ՊՌՌ՞՝�՛ՒՐՑ՝�՛Վ՜ՙ՜Վ՜�՜Վ՝�Ւ�Ֆ՝Ց
ʝ

՛�Ϡ�ՊՕՕ�՛ՒՐՑ՝�՛Վ՜ՙ՜Վ՜�՜Վ՝�Ւ�Ֆ՝Ց
ʝ

$FFRXQW)HHV3DLG���LV�D�IXQFWLRQ�WKDW�UHWXUQV�WKH�WRWDO YDOXH�RI�IHHV�SDLG�WR�WKH�QHWZRUN�E\�D
VSHFLILF�DFFRXQW��7KLV�UHSUHVHQWV�D�JRRG�LQGLFDWLRQ RI�DQ�DFFRXQW¶V�FRPPLWPHQW�DQG�PD\�EH
XVHG�WR�HVWLPDWH�WKH�OHYHO�RI�SDUWLFLSDWLRQ�LQ�FXUDWLRQ�

³7$´�UHSUHVHQWV�WKH�LPSRUWDQFH�RI�DQ�DFFRXQW�LQ�WHUPV RI�SDUWLFLSDWLRQ�ZLWK�UHVSHFW�WR�DOO
DFFRXQWV�DFWLYH�GXULQJ�WKH�PRQWK��,W�LV�GHILQHG�IRU WKH�LQWHUYDO ɗ�ŝ �ɘഎ

7$� ՌՌ՞՝ԵՎՎ՜ԿՊՒՍഉഊ

Պ�Ϡ�ՊՕՕ�ՊՌՌ՞՝�Ւ�Ֆ՝Ց
ʝ ԵՎՎ՜ԿՊՒՍഉՊഊ

³5´�UHSUHVHQWV�WKH�SURSRUWLRQ�RI�UHZDUGV�SHUFHLYHG E\�DQ�DFFRXQW�DIWHU�WKH�HQG�RI�WKH
PRQWK��,W�LV�GHILQHG�IRU�WKH�LQWHUYDO�>�����@

5� ɗş ɛҒՃԲ� ࡠ �ɗş ɜҒՃՁ� ࡠ �ɗş ɘҒՃ

����0DUNHW�UHVROXWLRQ�DQG�FRPPLVVLRQ

<(6RU12 WDNHV D FRPPLVVLRQ RQ SUHGLFWLRQ PDUNHWV DW WKH WLPH RI WKHLU
UHVROXWLRQ� 7KLV FRPPLVVLRQ FRPSULVHV WKUHH SDUWV� ��� LV UHGLVWULEXWHG WR
QHWZRUN PHPEHUV ZKR FRQWULEXWHG WR WKH PDUNHW� ��� LV EXUQHG



LPPHGLDWHO\� WKH UHPDLQGHU LV XVHG E\ <(6RU12 WR GHYHORS DQG PDLQWDLQ
WKH�DSSOLFDWLRQ�
)LUVW RI DOO� UHVROXWLRQ LQ D SUHGLFWLRQ PDUNHW LQYROYHV QHWZRUN PHPEHUV
SXEOLVKLQJ WKH DQVZHU� &RQFUHWHO\ VSHDNLQJ� WKH PDUNHW HQWHUV D ³UHVROXWLRQ´
SKDVH DV VRRQ DV WKH PDUNHW LV ILQDOL]HG� ,W PD\ DFFHSW XS WR D PD[LPXP RI
�� DQVZHUV IRU D ³\HV´ RXWFRPH� DQG �� DQVZHUV IRU D ³QR´ RXWFRPH� ,W LV
ZRUWK QRWLQJ WKDW WKH DFFRXQWV SDUWLFLSDWLQJ LQ WKH PDUNHW DUH QRW HOLJLEOH WR
YRWH� (DFK DFFRXQW WKDW ZLVKHV WR SDUWLFLSDWH LQ PDUNHW UHVROXWLRQ PXVW KROG
D PLQLPXP RI ³PLQ+DUYHVWHU%DODQFH´ <R1� 7KH\ PD\ WKHQ VXEPLW DQ
DQVZHU UHJDUGLQJ D VSHFLILF RXWFRPH� ³\HV´ RU ³QR´� YLD D PXOWL�DVVHW
HVFURZHG WUDQVDFWLRQ� 7KH\ EHW DQ DPRXQW FRUUHVSRQGLQJ WR WKH SULFH RI
SDUWLFLSDWLQJ LQ WKH PDUNHW �EHWBSULFH <R1� DQG� LQ H[FKDQJH� UHFHLYH D
FU\SWRJUDSKLF WRNHQ DV SURRI RI WKHLU SDUWLFLSDWLRQ� (DFK DFFRXQW LV OLPLWHG
WR�D�VLQJOH�SDUWLFLSDWLRQ�SHU�PDUNHW�

ՁբՎ՜ՁՊ՝ՒՂՕՍ� ࡧ Պ�Ϡ�ՊՕՕ�ՊՌՌ՞՝�ՠՑ�Ջ՞բ�բՎ՜�՛Վ՜ՙ՜Վ՜
ʝ

ɜɗ

ՁբՎ՜ԸՖՙ՛՝ՊՌՎ� ࡧ
Պ�Ϡ�ՊՕՕ�ՊՌՌ՞՝�ՠՑ�Ջ՞բ�բՎ՜�՛Վ՜ՙ՜Վ՜

ʝ ԸՖՙ՛՝ՊՌՎՂՌ՛ՎഉՊഊ

ՁՁՊ՝ՒՂՕՍ� ࡧ Պ�Ϡ�ՊՕՕ�ՊՌՌ՞՝�ՠՑ�Ջ՞բ��՛Վ՜ՙ՜Վ՜
ʝ

ɜɗ

ՁԸՖՙ՛՝ՊՌՎ� ࡧ
Պ�Ϡ�ՊՕՕ�ՊՌՌ՞՝�ՠՑ�Ջ՞բ��՛Վ՜ՙ՜Վ՜

ʝ ԸՖՙ՛՝ՊՌՎՂՌ՛ՎഉՊഊ

ՁբՎ՜ՁՊ՝ՒԸՖՙ՛՝ՊՌՎ� ࡧ ՁբՎ՜ԸՖՙ՛՝ՊՌՎ
ՁբՎ՜ԸՖՙ՛՝ՊՌՎࡠ��ՁԸՖՙ՛՝ՊՌՎ

ՁՁՊ՝ՒԸՖՙ՛՝ՊՌՎ� ࡧ ՁԸՖՙ՛՝ՊՌՎ
ՁբՎ՜ԸՖՙ՛՝ՊՌՎࡠ��ՁԸՖՙ՛՝ՊՌՎ

ՁբՎ՜� ࡧ ɗş ɞɜ ࡤ ՁբՎ՜ՁՊ՝ՒՂՕՍ� ࡠ �ɗş əɜ ࡤ ՁբՎ՜ՁՊ՝ՒԸՖՙ՛՝ՊՌՎ
Ձ� ࡧ ɗş ɞɜ ࡤ ՁՁՊ՝ՒՂՕՍ� ࡠ �ɗş əɜ ࡤ ՁՁՊ՝ՒԸՖՙ՛՝ՊՌՎ



:KHQ�ILQDOL]HG��WKH�PDUNHW�PD\�HQWHU�RQH�RI�WKUHH SKDVHV��

Ɣ ,QYDOLG� ՁբՎ՜ՁՊ՝ՒՂՕՍ� ࡠ �ՁբՎ՜ՁՊ՝ՒՂՕՍഉ ഊ ࡪ �ɗş ɘɜ
7KH PDUNHW GLG QRW UHFHLYH HQRXJK DQVZHUV� 7KLV FRXOG PHDQ WKDW WKH
TXHVWLRQ ZDV LPSURSHUO\ IRUPXODWHG RU LQFRUUHFW� RU WKDW QR UHOLDEOH DQVZHU
LV DYDLODEOH� 7KH PDUNHW LV WKHUHIRUH FRQVLGHUHG DV LQYDOLG� $OO SDUWLFLSDQWV
DUH UHLPEXUVHG� DQG QR FRPPLVVLRQ LV WDNHQ� 7KLV PDUNHW LV QRW FRXQWHG LQ
WKH�FDOFXODWLRQ�RI�UHZDUGV�GLVWULEXWHG�E\�WKH�FRPPXQLW\ IXQG�

Ɣ )RUN� ՊՋ՜ഉՁբՎ՜� ࡡ �Ձഊ� ࡪ �ɗş ɘ
7KH PDUNHW DSSHDUV WR EH FRPSDWLEOH ZLWK WZR SRVVLEOH RXWFRPHV� 7KLV
FRXOG PHDQ WKDW WKH TXHVWLRQ ZDV LPSURSHUO\ IRUPXODWHG RU LQFRUUHFW� RU WKDW
DQ DWWDFN LQYROYLQJ HQRXJK DFFRXQWV RI KLJK LPSRUWDQFH WRRN SODFH� 7KH
PDUNHW LV FRQVLGHUHG DV D ³IRUN´� DQG DOO SDUWLFLSDQWV DUH UHLPEXUVHG� DQG QR
FRPPLVVLRQ LV WDNHQ� 7KLV PDUNHW LV QRW FRXQWHG LQ WKH FDOFXODWLRQ RI
UHZDUGV�GLVWULEXWHG�E\�WKH�FRPPXQLW\�IXQG�

Ɣ )LQDOL]HG� ՊՋ՜ഉՁբՎ՜� ࡡ �Ձഊ��ɗş ɘ
7KH PDUNHW ZDV UHVROYHG WKURXJK FRQVHQVXV� 7KH PDUNHW LV WKHUHIRUH
FRQVLGHUHG DV ILQDOL]HG� $FFRXQWV WKDW KDG SODFHG EHWV� DV ZHOO DV WKRVH WKDW
SDUWLFLSDWHG LQ UHVROYLQJ WKH PDUNHW ZLWK WKH FRUUHFW RXWFRPH� DUH HOLJLEOH WR
FODLP�WKHLU�HDUQLQJV�

&DOFXODWLQJ�HDUQLQJV��

Ɣ &RPPLVVLRQ UHSUHVHQWV ��� RI WKH ZDJHU E\ DFFRXQWV WKDW EHW RQ WKH ZURQJ
RXWFRPH�

ԲՖՖՒ՜՜Ւ ࡧ �ɗş ɘ ࡤ �
Ջ�Ϡ�ՊՕՕ�ՋՎ՝՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�ՋՊՍ�Ւ՜՜՞Վ

ʝ ՋՎ՝ȷՙ՛ՒՌՎ



Ɣ $FFRXQWV WKDW SDUWLFLSDWHG LQ D SUHGLFWLRQ PDUNHW E\ EHWWLQJ RQ WKH ULJKW
RXWFRPH DUH UHLPEXUVHG IRU WKHLU LQLWLDO ZDJHU DV ZHOO DV WKH SURUDWD DPRXQW
FRUUHVSRQGLQJ�WR�WKH�ZDJHUV�E\�DFFRXQWV�WKDW�EHW�RQ WKH�ZURQJ�RXWFRPH�

ԱՎ՝ՆՒ ࡧ �ՋՎ՝ȷՙ՛ՒՌՎ� ࡠ �ɗş ɠ ࡤ
�
Ջ�Ϡ�ՊՕՕ�ՋՎ՝՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�ՋՊՍ�Ւ՜՜՞Վ

ʝ ՋՎ՝ȷՙ՛ՒՌՎ

�
Ջ�Ϡ�ՊՕՕ�ՋՎ՝՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�՛ՒՐՑ՝�Ւ՜՜՞Վ

ʝ

Ɣ 7KH DFFRXQWV WKDW SDUWLFLSDWHG LQ UHVROYLQJ D PDUNHW E\ VXEPLWWLQJ WKH ULJKW
DQVZHU DUH UHLPEXUVHG IRU WKHLU GHSRVLW DV ZHOO DV D SURUDWD DPRXQW
FRUUHVSRQGLQJ WR WKH ZDJHUV E\ DFFRXQWV WKDW EHW RQ WKH ZURQJ RXWFRPH�
SOXV�D�����FRPPLVVLRQ�

ՁՆՒ ࡧ �ՋՎ՝ȷՙ՛ՒՌՎ� ࡠ �
�
՛�Ϡ�ՊՕՕ�՛Վ՜ՙ՜Վ՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�ՋՊՍ�Ւ՜՜՞Վ

ʝ ՋՎ՝ȷՙ՛ՒՌՎ

�
՛�Ϡ�ՊՕՕ�՛Վ՜ՙ՜Վ՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�՛ՒՐՑ՝�Ւ՜՜՞Վ

ʝ
ࡠ � ɗşəࡤ��ԲՖՖՒ՜՜Ւ

�
՛�Ϡ�ՊՕՕ�՛Վ՜ՙ՜Վ՜�Ռ՛՛Վ՜ՙՍՒՐ�՝�՛ՒՐՑ՝�Ւ՜՜՞Վ

ʝ

Ɣ 7KH�DFFRXQW�WKDW�FUHDWHG�WKH�PDUNHW�HDUQV�����RI�WKH FRPPLVVLRQ�

Բ՛ՎՊ՝՛ ࡧ �ɗş ə�Ғ�ԲՖՖՒ՜՜Ւ

Ɣ $IWHU�D�PDUNHW�LV�UHVROYHG������RI�WKH�FRPPLVVLRQ LV�EXUQHG��

Ա՞՛ ࡧ �ɗş ɘ�Ғ�ԲՖՖՒ՜՜Ւ

Ɣ 7KH�UHPDLQGHU�LV�SDLG�WR�<(6RU12��

ՈԴՂ՛ԽԾ ࡧ �ɗş ɜ�Ғ�ԲՖՖՒ՜՜Ւ
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3UHDPEOH

7KH�EX\HU�RI�<R1�WRNHQV�XQGHUVWDQGV�DQG�DFFHSWV�WKDW�/'(�6$6�GRHV�QRW�DLP�WR�DFW�DV�D�VXEVWLWXWH�IRU�WKH
NQRZOHGJH�WKDW�WKH�EX\HU�PXVW�SRVVHVV�IRU�LWV�SXUFKDVHV�RQ�WKH�FU\SWRDVVHWV�PDUNHW���
7KXV��WKH�EX\HU�RI�<R1�WRNHQV�DVVXPHV�DQG�DFNQRZOHGJHV�DQ�XQGHUVWDQGLQJ�RI�WKH�ILHOG�RI�FU\SWRDVVHWV�
V\VWHPV�GHYHORSHG�E\�/'(�6$6�DQG�WKH�%ORFNFKDLQ�PHFKDQLVP��7KLV�LQFOXGHV�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKH
FURZGVDOH�DV�ZHOO�DV�WKH�PHFKDQLVP�UHODWHG�WR�WKH�XVH�RI�FU\SWRDVVHWV��DQG�PRUH�VSHFLILFDOO\��<R1�WRNHQV
�LQFOXGLQJ�VWRUDJH���
/'(�6$6�:Δ//�127�%(�/Δ$%/(�)25�/266�2)�<R1�72.(16��3Δ5$&<��$1'���25�6Δ78$7Δ216�Δ192/9Δ1*�7+(
Δ03266Δ%Δ/Δ7<� )25� 7+(� 385&+$6(5� 72� $&&(66� 7+(� <R1� 72.(16� :+Δ&+� 0$<� 5(68/7� )520� $1<
$&7Δ216�25�20Δ66Δ216�2)�7+(�385&+$6(5�2)�<R1�72.(16�$1'�7+(�86(5�2)�7+(�6(59Δ&(6�2))(5('
%<�/'(��6$6��
7+Δ6�:+Δ7(3$3(5� Δ1� 12� (9(17� 6+$//� &5($7(� $� 35263(&786�25�2))(5Δ1*� '2&80(17�� Δ7� Δ6� 127
Δ17(1'('� 72� &2167Δ787(� $1� 2))(5� 72� 6(//� 25� $1� Δ19Δ7$7Δ21� 72� $� 385&+$6(� $1'� �� 25
68%6&5Δ37Δ21�2))(5��
7+Δ6�:+Δ7(3$3(5�Δ6�127�Δ17(1'('�72�&2167Δ787(�$�62/Δ&Δ7$7Δ21�72�Δ19(67�Δ1�6(&85Δ7Δ(6�25�$1<
27+(5�)250�2)�Δ19(670(17�352'8&76��7+Δ6�:+Δ7(3$3(5��Δ1�:+2/(�25�Δ1�3$57��$1'�$1<�&23<�2)
Δ7�� 6+28/'� 127� %(� 7$.(1� 25� 75$160Δ77('� 72� $1<� &28175<� :+(5(� 7+(� 'Δ675Δ%87Δ21� $1'
'Δ66(0Δ1$7Δ21�2)�:+Δ7(3$3(56�Δ6�352+Δ%Δ7('�25�5(675Δ&7('��

�
���*(1(5$/�Ζ1)250$7Ζ21�

7KH�<R1�WRNHQ�ZLOO�QRW�EH�OHJDOO\�FRQVLGHUHG�D�VHFXULW\�VLQFH�LW�GRHV�QRW�JLYH�ULJKWV�WR�GLYLGHQG�� LQWHUHVW�
SURILW�VKDULQJ�� RU� DQ\� RWKHU� UHPXQHUDWLRQ�� $OVR�� WKH� <R1� WRNHQV�ZLOO� QRW� EH� FRQVLGHUHG� VKDUHV�EHFDXVH
WKH\�GR�QRW�JLYH�DFFHVV�WR�RUGLQDU\�RU�H[WUDRUGLQDU\�JHQHUDO�PHHWLQJV�RI�/'(�6$6�
7KH�VDOH�RI�<R1�WRNHQV�LV�ILQDO�DQG�QRQ�UHIXQGDEOH��7KH\�FDQQRW�EH�XVHG�RXWVLGH�WKH�SODWIRUP�GHYHORSHG
E\�/'(�6$6��7KH�EX\HU�RI�WKH�<R1�WRNHQV�XQGHUVWDQGV�DQG�LV�DZDUH�WKDW�WKH�<R1�WRNHQV� LVVXHG�E\�/'(
6$6�RSHUDWH� LQ�D�GHFHQWUDOL]HG�QRQ�UHJXODWHG�PDUNHW��7KH� LQIRUPDWLRQ� LVVXHG�E\�/'(�6$6�UHODWHV�WR�WKH
FURZGVDOH�DQG�<R1�WRNHQV��DQG�WKH�SXUFKDVHU�RI�WKH�VDLG�WRNHQV�XQGHUVWDQGV�WKDW�QR�VSHFLILF�(XURSHDQ
UHJXODWRU\�IUDPHZRUN�JRYHUQV�WKLV�DFWLYLW\��$V�D�UHVXOW��WKH�EX\HU�LV�DZDUH�WKDW�WKH�SXUFKDVH�RI�<R1�WRNHQV
LV�XQGHUWDNHQ�ZLWKRXW�WKH�EHQHILW�RI�OHJDO�DQG���RU�UHJXODWRU\�SURWHFWLRQ��
$Q\�SHUVRQ�SXUFKDVLQJ� <R1� WRNHQV�XQGHUVWDQGV�� DFFHSWV� DQG�DFNQRZOHGJHV� WR�KDYH� FDUHIXOO\� UHYLHZHG
WKLV�ZKLWHSDSHU�DQG�WR�IXOO\�XQGHUVWDQG�WKH�ULVNV��FRVWV�DQG�EHQHILWV�DVVRFLDWHG�ZLWK�WKH�SXUFKDVH�RI�<R1
WRNHQV�DQG�WKH�VHUYLFHV�RIIHUHG�E\�/'(�6$6�

�



����*HQHUDO�LQIRUPDWLRQ�RQ�WKH�ULVNV�UHODWHG�WR�FU\SWRDVVHWV�
������5LVNV�UHODWHG�WR�WUDGLQJ�RU�KROGLQJ�FU\SWRDVVHWV�
7KH� EX\HU� DFNQRZOHGJHV� DQG� XQGHUVWDQGV� WKDW� FU\SWRDVVHW� PDUNHWV� DUH� GHFHQWUDOL]HG� QRQUHJXODWHG
PDUNHWV�� 7KH� <R1� 7RNHQV� LVVXHG� DQG� WKH� VHUYLFHV� RIIHUHG� E\� /'(� 6$6� WKHUHIRUH� UHODWH� WR� XQUHJXODWHG
PDUNHWV� ZKLFK� DUH� QRW� JRYHUQHG� E\� DQ\� VSHFLILF� (XURSHDQ� IUDPHZRUN�� ΔQ� RWKHU� ZRUGV�� DQG� XQOLNH
mWUDGLWLRQDO}� ILQDQFLDO� DVVHWV�� WKH�&HQWUDO� %DQN� FDQQRW� WDNH� FRUUHFWLYH�PHDVXUHV� WR� SURWHFW� WKH� YDOXH� RI
FU\SWRDVVHWV�LQ�D�FULVLV��RU�LVVXH�PRUH�DVVHWV�LQ�WKH�PDUNHWV��
&U\SWRDVVHW�PDUNHWV�DUH�GHWHUPLQHG�E\�VXSSO\�DQG�GHPDQG��7KHVH�PDUNHWV�DUH�G\QDPLF�PDUNHWV�DQG�WKH
FRUUHVSRQGLQJ�SULFHV�DUH�RIWHQ�H[WUHPHO\�XQSUHGLFWDEOH�DQG�YRODWLOH��&U\SWRDVVHW�SULFHV�DUH�JHQHUDOO\�QRW
WUDQVSDUHQW��DUH�KLJKO\�VSHFXODWLYH�DQG�OLNHO\�WR�EH�PDQLSXODWHG�E\�WKH�PDUNHW��ΔQ�WKH�ZRUVW�FDVH��WKH�DVVHW
PD\�EH�UHGXFHG�WR�]HUR�YDOXH��$OVR��WKH�EX\HU�RI�WKH�<R1�WRNHQ�DQG�WKH�XVHU�RI�WKH�VHUYLFHV�RIIHUHG�E\
/'(� 6$6� DFNQRZOHGJH� EHLQJ� DZDUH� WKDW� FU\SWRDVVHWV�� GXH� WR� WKHLU� ODFN� RI� UHJXODWLRQ�� DUH� OLNHO\� WR� EH
PLVXVHG� IRU� LOOHJDO� DFWLYLWLHV�RZLQJ� WR� WKH�DQRQ\PLW\�RI� WUDQVDFWLRQV�� 7KH� ODZ�HQIRUFHPHQW�DQG� ILQDQFLDO
PDUNHW� UHJXODWLRQ� ERGLHV� DUH� WKHUHIRUH� OLNHO\� WR� LQYHVWLJDWH� DOOHJHG� XQODZIXO� DFWLYLWLHV� ZKLFK� FRXOG� EH
GHWULPHQWDO�WR�WKH�EX\HU�DQG���RU�WKH�XVHU��
$V�D�UHVXOW��FU\SWRDVVHWV�VKRXOG�EH�FRQVLGHUHG�DQ�H[WUHPHO\�KLJK�ULVN�DVVHW�DQG�WKH�EX\HU�ZLOO�DOZD\V�KDYH
WR�EX\�ZLWK�WKH�XQGHUVWDQGLQJ�DQG�DZDUHQHVV�WKDW�WKH�IXQGV�FDQ�EH�ORVW��7KH�SXUFKDVH�RI�FU\SWRDVVHWV�LV
QRW� VXLWDEOH� IRU� HYHU\RQH�� 7KH� EX\HU� WKHUHIRUH� XQGHUVWDQGV� WKDW� <R1� WRNHQV� VKRXOG� QRW� EH� ERXJKW
ZLWKRXW� WKH� QHFHVVDU\� NQRZOHGJH� DQG� H[SHUWLVH� WR� XQGHUVWDQG� WKH� FKDUDFWHULVWLFV� RI� WKH� WRNHQ�� WKH
FURZGVDOH��WKH�ZKLWHSDSHU�DQG�WKH�H[SRVXUH�WR�ULVN��
7KH�EX\HU�RI�<R1�WRNHQV�XQGHUVWDQGV�DQG�DFFHSWV�WKDW�/'(�6$6��KDV�QR�LQWHQWLRQ�RI�DFWLQJ�DV�D�VXEVWLWXWH
IRU�WKH�NQRZOHGJH�WKDW�WKH�EX\HU�PXVW�SRVVHVV�IRU�LWV�SXUFKDVHV�RQ�WKH�FU\SWRDVVHWV�PDUNHW��7KH�EX\HU�RI
WKH�<R1�WRNHQV�DQG�WKH�XVHU�RI�WKH�VHUYLFHV�RIIHUHG�E\�/'(�6$6�XQGHUVWDQGV�DQG�DFFHSWV�WKDW�/'(�6$6
DQG�WKLV�ZKLWHSDSHU�LV�QRW�LQWHQGHG�DV�D�VXEVWLWXWH�IRU�WKH�NQRZOHGJH�WKDW�WKH�EX\HU�PXVW�SRVVHVV�IRU�LWV
SXUFKDVHV�RQ�WKH�FU\SWRDVVHWV�PDUNHW��
ΔQGHHG��WKH�EX\HU�UHFRJQL]HV�WKDW�WKH�ULVN�RI�ORVV�LQ�WKH�SXUFKDVH�RI�FU\SWRDVVHWV�FDQ�EH�FRQVLGHUDEOH��7KH
EX\HU�PXVW� WKHUHIRUH� FDUHIXOO\� FRQVLGHU�ZKHWKHU� WKH�SXUFKDVH�RQ� WKLV� W\SH�RI�PDUNHW� LV� DSSURSULDWH� LQ
YLHZ� RI� WKHLU� VLWXDWLRQ� DQG� ILQDQFLDO� UHVRXUFHV�� 7KH� EX\HU� XQGHUVWDQGV� WKDW� D� WRWDO� ORVV� RI� WRNHQV� LV
SRVVLEOH��
������5LVNV�UHODWHG�WR�WKLUG�SDUWLHV�
7KH� %ORFNFKDLQ� LV� DQ� LQGHSHQGHQW� SXEOLF� SHHU�WR�SHHU� QHWZRUN�� IUHH� RI� DQ\� (XURSHDQ� OHJLVODWLRQ� RU
UHJXODWLRQV��7KH�EX\HU�XQGHUVWDQGV� WKDW�HUURUV�� IDLOXUHV�DQG� ��RU�YLRODWLRQV�PD\�RFFXU� LQ� WKH�%ORFNFKDLQ
DQG�PD\�UHVXOW�LQ�WKH�ORVV�RI�WKH�SXUFKDVHG�<R1�WRNHQV��$OVR��WKH�EX\HU�DFNQRZOHGJHV�EHLQJ�ERXQG�DQG
VXEMHFW�WR�DQ\�FKDQJH�DQG���RU�PRGLILFDWLRQ�LQ�WKH�%ORFNFKDLQ�V\VWHP�DQG�EHLQJ�VXEMHFW�WR�DQ\�DSSOLFDEOH
ODZ� WKDW�PD\�DSSO\� WR� WKH�%ORFNFKDLQ��:KLOH�/'(�6$6�PD\�SURYLGH� LQIRUPDWLRQ�DERXW� WKH� OHJLVODWLYH�DQG
UHJXODWRU\�FKDQJHV�WKDW�FRXOG�RFFXU��/'(�6$6�LV�QRW�UHTXLUHG�WR�SURYLGH�LQIRUPDWLRQ�RQ�WKH�VXEMHFW�DQG
JLYHV�QR�JXDUDQWHH��H[SUHVV�RU�LPSOLFLW��VWDWXWRU\�RU�RWKHU��UHJDUGLQJ�IHDWXUHV��FXUUHQW�OHJLVODWLRQ�DQG���RU
VHFXULW\�LQ�WKH�%ORFNFKDLQ��
������6SHFLILF�LQIRUPDWLRQ�RQ�WKH�ULVNV�UHODWHG�WR�WKH�<R1�WRNHQV�
<R1�WRNHQV�PD\�HYHQWXDOO\�EH�H[FKDQJHG�RQ�WKLUG�SDUW\�SODWIRUPV��([FKDQJHV���7KHVH�WKLUG�SDUWLHV�DUH�QRW
EDQNV�DQG�GR�QRW�KROG�WKHLU�ILGXFLDU\�DVVHWV���YLUWXDO�DVVHWV�DV�GHSRVLWV�
�ΔI�VXFK�WKLUG�SDUW\�ORVHV�PRQH\��IDLOV�RU�JRHV�EDQNUXSW��WKHUH�LV�QR�VSHFLILF�OHJDO�SURWHFWLRQ�WKDW�FRYHUV�WKH
EX\HU�IRU�WKH�ORVVHV�UHVXOWLQJ�IURP�WKH�WRNHQV�WKDW�WKH�EX\HU�PD\�KDYH�KHOG�ZLWK�WKDW�WKLUG�SDUW\��HYHQ�LI
WKDW�SDUW\�LV�UHJLVWHUHG�ZLWK�D�QDWLRQDO�DXWKRULW\��7KH�<R1�WRNHQV�DQG�VHUYLFHV�RIIHUHG�E\�/'(�6$6�FDQQRW
SUHGLFW�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKHVH�WKLUG�SDUW\�KROGHUV��([FKDQJHV���
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$�FKDQJH�LQ�WKH�SROLWLFDO��VRFLDO��HFRQRPLF�DQG�FU\SWRDVVHW�VWRFN�PDUNHW�FRQGLWLRQV�DV�ZHOO�DV�D�FKDQJH
LQ� WKH� UHJXODWRU\� HQYLURQPHQW� LQ� WKH� FRXQWULHV� LQ� ZKLFK� /'(� 6$6� FDUULHV� RXW� LWV� RSHUDWLRQV� DQG
DFWLYLWLHV��
7KH�ULVN�WKDW�/'(�6$6�PD\�EH�XQDEOH�WR�H[HFXWH�RU�LPSOHPHQW�LWV�EXVLQHVV�VWUDWHJ\�DQG�

ΔΔQGHHG��GHSHQGLQJ�RQ�WKH�VWUXFWXUH�DQG�VHFXULW\�RI�WKH�GLJLWDO�ZDOOHW��VRPH�PD\�EH�YXOQHUDEOH�WR�SLUDF\�
DQG� OHDG�WR�WKH�WKHIW�RU� ORVV�RI�FU\SWRDVVHWV��DQG�PRUH�VSHFLILFDOO\� WKH�<R1�WRNHQ��/'(�6$6��GHVSLWH� WKH
LQIRUPDWLRQ�LW�PD\�SURYLGH��ZLOO�QRW�EH�OLDEOH�IRU�DQ\�ORVVHV�FDXVHG�E\�WKHVH�WKLUG�SDUWLHV�

����6SHFLILF�LQIRUPDWLRQ�RQ�WKH�ULVNV�UHODWHG�WR�WKH�<R1�WRNHQV�
7KH�DFTXLVLWLRQ�DQG�VWRUDJH�RI� <R1� WRNHQV� LQYROYHV� YDULRXV� ULVNV�� 7KHVH� LQFOXGH� WKH�SRVVLELOLW\� WKDW� /'(
6$6��PD\�QRW�EH�DEOH�WR�ODXQFK�LWV�RSHUDWLRQV�RU�SURMHFWV��LQFOXGLQJ�GHYHORSPHQW�RI�LWV�%ORFNFKDLQ�RU�WKH
VHUYLFHV� SURPLVHG� LQ� WKLV�:KLWHSDSHU�� QRWDEO\� EHFDXVH� RI� D� UHIXVDO� DIWHU� LWV� JDPLQJ� OLFHQVH� DSSOLFDWLRQ
UHTXHVW�
$V� D� UHVXOW�� DQG�EHIRUH� DFTXLULQJ� <R1� WRNHQV�� DQ\� XVHU� DFNQRZOHGJHV� WR� KDYH� IXOO\� H[DPLQHG� WKH� ULVNV�
FRVWV� DQG� EHQHILWV� RI� DFTXLULQJ� <R1� WRNHQV� LQ� WKH� FRQWH[W� RI� D� FURZGVDOH� DQG�� LI� QHFHVVDU\�� WR� KDYH
REWDLQHG�WKH�RSLQLRQ�RI�D�SURIHVVLRQDO�VSHFLDOLVW�RQ�WKLV�VXEMHFW��
$Q\�LQWHUHVWHG�SHUVRQ�XQDEOH�WR�DFFHSW�RU�XQGHUVWDQG�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKH�DFWLYLW\��LQFOXGLQJ�WKH
ULVNV� DVVRFLDWHG� ZLWK� WKH� QRQ�GHYHORSPHQW� RI� WKH� /'(� 6$6� SODWIRUP�� RU� DQ\� RWKHU� ULVN� DV� LQGLFDWHG� LQ
$UWLFOH�����DERYH��VKRXOG�QRW�EX\��

����ΖPSRUWDQW�:DUQLQJ�RQ�WKH�:KLWHSDSHU�DQG�WKH�%XVLQHVV�0RGHO�
7KLV�:KLWHSDSHU�VKRXOG�QRW�EH�FRQVLGHUHG�DV�DQ�LQYLWDWLRQ�WR�LQYHVW�� ΔW�GRHV�QRW�FRQVWLWXWH��QRU�UHODWH�LQ
DQ\� ZD\�� WR� D� VHFXULWLHV� SODFHPHQW�� 7KLV� ZKLWHSDSHU� GRHV� QRW� LQFOXGH� RU� SURYLGH� DQ\� LQIRUPDWLRQ� RU
LQGLFDWLRQ�WKDW�FRXOG�EH�FRQVLGHUHG�E\�WKH�EX\HU�DV�D�UHFRPPHQGDWLRQ�RU�LQFHQWLYH�WR�LQYHVW��<R1�WRNHQV
DUH�MXVW�XWLOLW\�WRNHQV�DQG�WKHUHIRUH�FDQ�RQO\�EH�XVHG�RQ�WKH�SODWIRUPV�GHYHORSHG�E\�/'(�6$6�DQG�DUH�QRW
LQWHQGHG�DV�DQ�LQYHVWPHQW��
7KH�SRVVLELOLW\�RI�EX\LQJ�<R1�WRNHQV�RQ�WUDGLQJ�SODWIRUPV�LV�RQO\�LQWHQGHG�WR�DOORZ�WKH�XVH�RI�WKH�VHUYLFHV
RIIHUHG�E\�/'(�6$6�DQG�LV�QRW�DQ�LQFHQWLYH�WR�LQYHVW��
ΔQ�DGGLWLRQ��/'(�6$6�VKRXOG�QRW�EH�FRQVLGHUHG�D�OHJDO��WD[�RU�ILQDQFLDO�DGYLVRU��$OO�LQIRUPDWLRQ�SURYLGHG�LQ
WKLV�ZKLWHSDSHU�LV�SURYLGHG�VROHO\�IRU�WKH�SXUSRVH�RI�JHQHUDO�LQIRUPDWLRQ�DQG�/'(�6$6�PDNHV�QR�ZDUUDQW\
DV�WR�WKH�DFFXUDF\�DQG�FRPSOHWHQHVV�RI�WKLV�LQIRUPDWLRQ��
/'(�6$6�FDQQRW�EH�FRQVLGHUHG�DV�D�ILQDQFLDO�LQWHUPHGLDU\�SXUVXDQW�WR�$UWLFOHV�/���������/���������/��������
/�� ������ /�� ������ RI� WKH� 0RQHWDU\� DQG� )LQDQFLDO� &RGH�� $V� D� UHVXOW�� /'(� 6$6� GRHV� QRW� KDYH� WR� REWDLQ
DXWKRUL]DWLRQV�IRU�WKH�SXUSRVH�RI�FRPEDWLQJ�PRQH\�ODXQGHULQJ�RU�WR�UHJLVWHU�E\�YLUWXH�RI�$UWLFOH�/�������
RI�WKH�0RQHWDU\�DQG�)LQDQFLDO�&RGH��
7KH�DFTXLVLWLRQ�RI�<R1�WRNHQV�GRHV�QRW�FRQIHU�DQ\�ULJKWV�LQ�WKH�DFWLYLWLHV�RI�/'(�6$6�
7KH� EX\HU� RI� <R1� WRNHQV� XQGHUVWDQGV� DQG� DFFHSWV� WKH� IDFW� WKDW� QDWLRQDO� UHJXODWRU\� DXWKRULWLHV� FDQ
FDUHIXOO\� H[DPLQH� WKH� FRPSDQLHV� DQG� RSHUDWLRQV� DVVRFLDWHG� ZLWK� FU\SWRDVVHWV� ZRUOGZLGH�� $V� D� UHVXOW�
UHJXODWRU\�PHDVXUHV�� LQYHVWLJDWLRQV� DQG� DFWLRQV�PD\� DIIHFW� WKH� DFWLYLWLHV� RI� /'(� 6$6� DQG� HYHQ� OLPLW� RU
SUHYHQW�LWV�RSHUDWLRQ��

7KH�EX\HU�XQGHUVWDQGV�WKH�/'(�6$6�EXVLQHVV�PRGHO�DQG�WKDW��LQ�WKH�IXWXUH��WKH�ZKLWHSDSHU�DQG�WKH�
HFRQRPLF�WHUPV�PD\�FKDQJH�GXH�WR�QHZ�UHJXODWRU\�UHTXLUHPHQWV��ΔQ�VXFK�FDVH��WKH�EX\HU�RI�<R1�WRNHQV
UHFRJQL]HV�DQG�XQGHUVWDQGV�WKDW�/'(�6$6�FDQQRW�EH�KHOG�UHVSRQVLEOH�IRU�DQ\� ORVV�RU�GDPDJH��GLUHFW�RU
LQGLUHFW��DV�D�UHVXOW�RI�WKHVH�FKDQJHV��7KHVH�FKDQJH�IDFWRUV�LQFOXGH��DPRQJ�RWKHUV��

IXWXUH�GHYHORSPHQW��



7R�KDYH�FDUHIXOO\�UHDG�DQG�WR�DFFHSW�WKH�HQWLUH�FRQWHQWV�RI�WKH�ZKLWHSDSHU��
7R�KDYH� WKH�DXWKRUL]DWLRQ�DQG� IXOO�SRZHUV� WR�EX\�<R1�WRNHQV� WKURXJK�D�FURZGVDOH�DFFRUGLQJ� WR� WKH
DSSOLFDEOH�ODZV�LQ�WKH�WHUULWRU\�RI�WKHLU�GRPLFLOH��
7R� UHVLGH� LQ� D� MXULVGLFWLRQ� WKDW� DOORZV� /'(� 6$6� WR� VHOO� <R1� WRNHQV� WKURXJK� D� FURZGVDOH� ZLWKRXW
UHTXLULQJ�DXWKRUL]DWLRQ�E\�WKH�FRPSHWHQW�FRXUWV�LQ�WKHLU�GHFODUHG�GRPLFLOH��
7R� QRW� XVH� WKH� FURZGVDOH� IRU� LOOHJDO� DFWLYLWLHV�� VXFK� DV� �EXW� QRW� OLPLWHG� WR�� PRQH\� ODXQGHULQJ� DQG
ILQDQFLQJ�RI�WHUURULVP��
7R� KDYH� VXIILFLHQW� NQRZOHGJH� RI� WKH� QDWXUH� RI� <R1� WRNHQV� DQG� WR� KDYH� DQ� XQGHUVWDQGLQJ� DQG
VLJQLILFDQW�H[SHULHQFH�ZLWK�FU\SWRDVVHWV�DQG�%ORFNFKDLQ�EDVHG�V\VWHPV��
7R�EX\�<R1�WRNHQV�RQO\�WR�DFFHVV�WKH�SODWIRUP�GHYHORSHG�E\�/'(�6$6�
7R�QRW�EX\�<R1�WRNHQV�IRU�LQYHVWPHQW�DQG���RU�VSHFXODWLYH�SXUSRVHV��

%\� SDUWLFLSDWLQJ� LQ� WKH� FURZGVDOH�� WKH� EX\HU� XQGHUVWDQGV� DQG� DFFHSWV� WKH� DERYH� DQG� LQ� SDUWLFXODU�
ZDUUDQWV��

Δ)� Δ1� '28%7� $%287� 7+(� 385&+$6(� 2)� <R1� 72.(16�� Δ7� Δ6� $%62/87(/<� (66(17Δ$/� 72� &2168/7� $
/(*$/��)Δ1$1&Δ$/��7$;�25�27+(5�&203(7(17�352)(66Δ21$/�$'9Δ625��
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&KDQJHV�LQ�LQWHUHVW�UDWHV�DQG���RU�H[FKDQJH�UDWHV�RI�ILGXFLDU\�FXUUHQFLHV�DQG�FU\SWRDVVHWV��
$QWLFLSDWHG�FKDQJH�LQ�JURZWK�VWUDWHJ\�DQG�H[SHFWHG�RUJDQLF�JURZWK��
$�FKDQJH�LQ�WKH�DYDLODELOLW\�DQG�IHHV�SD\DEOH�WR�/'(�6$6�DV�SDUW�RI�LWV�EXVLQHVV�DQG�LWV�RSHUDWLRQV��
$� FKDQJH� LQ� WKH� DYDLODELOLW\� DQG� VDODULHV� RI� HPSOR\HHV� WKDW� DUH� UHTXLUHG� E\� /'(� 6$6� WR� RSHUDWH� LWV
EXVLQHVV�DQG�LPSOHPHQW�LWV�RSHUDWLRQV��
$�FKDQJH�LQ�WKH�FRPSHWLWLYH�FRQGLWLRQV�XQGHU�ZKLFK�/'(�6$6�LV�RSHUDWLQJ��
$�FKDQJH�LQ�WKH�FDSLWDO�UHTXLUHPHQWV�RI�/'(�6$6�DV�ZHOO�DV�WKH�DYDLODELOLW\�RI�ILQDQFLQJ��
$�ZDU�RU�DFWV�RI�QDWLRQDO�DQG�LQWHUQDWLRQDO�WHUURULVP��
7KH�RFFXUUHQFH�RI�FDWDVWURSKLF�HYHQWV��QDWXUDO�GLVDVWHUV�RU�DQ\�RWKHU�HYHQW�H[WHUQDO�WR�/'(�6$6���
2WKHU�IDFWRUV�EH\RQG�WKH�FRQWURO�RI�/'(�6$6�
/'(�6$6�ZLOO�GR�LWV�XWPRVW�WR�ODXQFK�LWV�RSHUDWLRQV�DQG�GHYHORS�LWV�SODWIRUP��7KH�EX\HU�RI�<R1�WRNHQV
XQGHUVWDQGV�WKDW�/'(�6$6�SURYLGHV�QR�JXDUDQWHH�RQ�WKH�REMHFWLYHV� LW�ZLVKHV�WR�DFKLHYH��$V�D�UHVXOW�
/'(�6$6��LWV�ERGLHV�DQG�HPSOR\HHV�DUH�QRW�UHVSRQVLEOH�IRU�WKH�ORVVHV�DQG�GDPDJHV�UHVXOWLQJ�IURP�WKH
LQDELOLW\�WR�XVH�WKH�<R1�WRNHQV��H[FHSW�LQ�WKH�FDVH�RI�LQWHQWLRQDO�RU�QHJOLJHQW�ZURQJGRLQJ�RQ�WKH�SDUW�RI
/'(�6$6�
7KXV��WKH�EX\HU�XQGHUVWDQGV�DQG�DFFHSWV�WKDW�QRWKLQJ�LQ�WKLV�ZKLWHSDSHU�LV�RU�FDQ�EH�FRQVLGHUHG�WR�EH
D�SURPLVH�RU�FRPPLWPHQW�UHJDUGLQJ�WKH�SHUIRUPDQFH�RU�IXWXUH�SROLFLHV�RI�/'(�6$6�
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